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Germany 


A government spokesman stated that Chancellor Kohl said he supports President Bush's 
initiative opposing the proliferation of weapons of mass destruction, ADN reported. The 
spokesman added that Kohl “especially” welcomes Bush’s announcement that the United States 
will halt the production of fissile material for military purposes, the agency continued. 


The cabinet approved the participation of a destroyer and three long-range reconnaissance 
aircraft in the WEU force monitoring the UN sanctions against Yugoslavia, because Foreign 
Minister Kinkel declared that this is “compatible” with the Basic Law, DPA stated. The cabinet 
additionally agreed that this action “was not a question of a deployment outside the NATO 
area,” the agency continued. 


Foreign Minister Kinkel received his Iranian counterpart for talks, and the two officials 
discussed economic matters, ADN noted. 


Greece 


The finance minister was wounded “slightly” in the face when a rocket was fired at the car in 
which he was traveling as he left the Finance Ministry, Athens radio reported. One person was 
killed and three were wounded, in addition to the minister, the radio continued. AFP, citing the 
police, reported that the 17 November revolutionary organization claimed responsibility for the 
attack and that the group accused the finance minister of saddling the average citizen with 
“scandalously unjust taxes.” 
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Further Reportage on Helsinki CSCE Summit 


Activities on 9 Jul Noted 
LDO907211492 


[Editorial Report} The following 1s a roundup of reports 
on mectings and addresses at the CSCE summit in 
Helsinki monitored on 9 July. All press agency reports 
are datelined Helsinki. 


Portugal's Cavaco on Role in Anti-Yugosiay Force 

Lisbon RTP Internacional Television in Portuguese at 
1830 GMT reports: “The WEU [Western European 
Union] and NATO will meet in Helsinki on 10 July to 
decide on Yugoslavia. Portuguese Prime Minister 


Goazalez on Need for ‘Juridical Instrument’ on FRY 


Madnd RNE-! Radio Network in Spanish at seer wie 


carnes the following report by Helsinki 
Nacho Hernandez: EAT the end of this first day of the 


the WEU—which will adopt the naval blockade against 
and Montenegro on 10 July—will not be suffi- 
The prime minister believes, however, that a 
juriieal tactrement a eeceetary to adept ocsions of 
another kind.” Madrid radio then carries the following 

ing of Gonzalez's comments: “I believe that it will 
be ient. | believe that in a civil conflict of this 
nature that measure will still be insufficient. That 
appears to be clear to everyone. (71) will raise the same 


may go down well with public opmmion im a given 
situation, but no one can guaranice that in the future 
someone won't do it without international jundical 
backing and get us into a conflict without a solution.” 
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Swedish Prime Minister Proposes European Refugee 
Conference 


Stockholm Svenges Radio Network in Swedish at 1600 
GMT on 9 July reports: [Swedish] “Prime Minister Carl 
Bildt suggests that a European conference de held on the 
refugee problem. He wants European countries to share 
the burden of the cost of the refugees with more solidar- 
ity—that 1s, the countnes that accept few refugees should 
give funds to the heavily burdened countries.” Stock- 
holm radio then carnes the following recording of Bildt's 
comments: “This mitiative ts under way, and we are 
taking this opportunity to report on it. That means that 
even if it doesn't take place in the CSCE framework, this 
is an Opportunity to reach all the European heads of 
government on this issue. That's what we're doing. There 
is a significant question of interests here. Of course, it is 
mainly the countnes within the nearby area that are 
most affected.” The unidentified correspondent notes 
that Denmark, Germany, Austria, and Hungary have all 
shown interest in Bildt's proposal. 


The corresondent then notes: “It was decided at the 
CSCE summit that it is feasible to send troops to areas of 
conflict if, for example, the UN [United Nations] decrees 
it, but also if the EC defense union, the WEU, or NATO 
decree it. Pame Minister Carl Bildt is skeptical about 
this but believes that it may be necessary. The question 
is where and how Swedish troops could be sent outside 
the country’s borders in the future. This has been all the 
more topical after the statements made today by Defense 
Minister Anders Byoerck. Defense Minister Anders Byo- 
erck said this morning that he is ready to send combat 
troops to the former Yugoslavia if the United Nations or 
the CSCE decree it. He also stated that he 1s prepared to 
send troops if NATO or the EC demand Swedish help, 
even though this is less likely. Byoerck was criticized 
during the day by former Foreign Minister Sten 
Andersson for having opened the door to military coop- 
eration with the NATO and the EC. The defense min- 
ister now says that Sweden cannot send troops at the 
request of NATO or the EC.” 


Hungary's Antall Meets Yeltsin, Walesa 


Budapest MTI in English at 1831 GMT reports: “A 
theoretical agreement was reached at a mecting today 
between Hungarian Prime Minister Jozsef Antal! and 
Russian President Boris Yeltsin on settling debts owed 
by the former Soviet Union, and its claims in Hungary 
related to troop withdrawal, Hunganan Government 
spokesman Balazs Laszlo told the press. During a 
mecting at the CSCE summit in Helsinki, Antall and 
Yeltsin agreed to a solution where the two sides would 
regard cach other's debts as mutually settled. (Hungary 
agreed to write off debts owed by the former Soviet 
Union, while Russia agreed to cede barracks and tern- 
tory in Hungary once occupied by Soviet troops.) They 
said the agreement will be finalized as soon as possible. 
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“Yeltsin informed Antal! on developments in Russia—- 


neither Red nor White terror in Russia,” he said. 
“Antall said Russia has been and will be a superpower. 


“During a mecting with Antall, Polish President Lech 
Walesa said Poland ts not losing stability, although there 
could be reshuffles and changes in government. 


George Bush, Austrian Chancellor Franz Vranitzky, 
Greek Prime Minister Konstantin Mitsotakis, and Insh 
Prime Minister Albert Reynolds.” 


Croatian President Addresses Sammit 


Zagreb HTV Television in Serbo-Croatian at 1730 GMT 
carnes a 14-minute recording of Croatian President 
Franjo Tudjman’s address at the CSCE summit. Tud- 
yman speaks in English with superimposed Serbo- 
Croatian translation. 


Tudyman opens his speech by discussing postcommunist 
Europe's efforts to create a new identity, recalling the 
background to the first CSCE summit in 1975, and 
mentioning that the CSCE was the first international 
Organization to accept Croatia as a full member. He 
notes: “Therefore, Croatia attaches great importance to 
the CSCE establishing a forum for security cooperation. 
We hope that it will develop effective mechanisms to 
prevent conflicts and to settle disputes peacefully.” Tud- 
jman then praises the CSCE’s decision to invite NATO, 
WEU, and EC experts to increase overall ability to 
prevent conflicts and to resolve crisis situations, by 
emphasizing the CSCE’s importance as a link between 
European and global security. The general concept of 
security must be based on human nghts and progress, he 
says. He welcomes in particular the CSCE’s solidarity 
with the countnes of Eastern and Central Europe under- 
going posicommunist transformaton. He notes that 
Croatia, as one of these countries, is in need of such 
solidarity and assistance. Tudjman stresses that Croatia 
also welcomes the CSCE’s setting up the economic 
forum, and he reiterates his praise for the Helsinki Final 
Act of 1975 and for the Charter of Paris of 1990. 
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Tudjyman then discusses Bosnia-Hercegovina, saying: 

“Allow me to express quite clearly my country’s stand on 
the neighboring state of Bosnia-Hercegovina. Croatia 
was among the first —— to recognize Bostua- 
Hercegovina'’s sovereignty ard independence, and it 
fully respects Bosnia-Hercegovina's territorial integrity. 
Croatia supports the efforts of Bosnia-Hercegovina and 
the international community to preserve its indepen- 
dence and its resistance to the common aggressor.” 
Tudjman recalls the joint statement between himself and 
the president of Bosnia-Hercegovina on seeking a polit- 
ical solution “to the constitutional a ts of 
Bosnia-Hercegovina on the basis of the equaiity of the 
three constituent nations” once the conflict ends. 


Tudjman then recalls the struggle of Eastern and Central 
European countries to remove communist systems, 
saying: “! would like to state proudly that the defenseless 
yet courageous Croatian nation has contmbuted consid- 
erably to recogniz:ng the nghts of small nations and their 
own identity and statehood, as well as to new relations in 
Europe. I believe that the role of small countnes and 
nations in the new organization of mternational rela- 
tions—in which security is indivisible and equal for 
all—will be the most important test of new collective 
security and cooperation.” 


Tudjman says that creating a free and democratic state 
will be a long and difficult process. He adds: “We 
sincerely wanted and still want to resolve ali disputes 
politically, based on standards set by the international 
community. My country, as well as neighboring Bosnia- 
Hercegovina, has been paying the highest price for the 
collapse and disintegration of the communist system in 
Europe and for the collapse and dissolution of the 
multinational Yugosiav federation. The war and human- 
itarian tragedy in the former Yugoslavia are today the 
major challenge to the new European order. The aggres- 
sion by Serbia and Montenegro against the neighboring 
States is a Crime against peace, a crime against humanity, 
and a historical anachronism. It is also a major threat to 
the system of collective security because it can spill over 
to other countries. Any further toleration of the aggres- 
sion would jeopardize the very foundations of the new 
European and world order and would open prospects for 
restoring the totalitarian regime. This barbaric war of 
territorial conquests and the human tragedy in Croatia 
and Bosnia-Hercegovina must therefore be stopped 
without delay by decisive, collective action against Ser- 
bian and Montenegrin aggressors to restore peace and 
create conditions for a durable and equitabie political 
solution.” 


At 1744 GMT, Tudjman concludes: “This is the most 
important test of our ability and our will to defend CSCE 
principles and values. On behalf of the innocent victims 
of this war, on behalf of hundreds of thousands of 
refugees and expelled people, | would like to deliver to all 
of you an appeal for help for peace. Let us do whatever 
we can to make this conflict the last war waged on 
European soil. Finally, let me assure you that Croatia 
will fully contribute to regional security and cooperation 
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in southeastern and Central Europe and in the Mediter- 
ranean, within the framework of CSCE principles and 
values and within the scope of the new collective security 
and integration across the CSCE area.” 


Portugese Prime Minister on Human Rights 


Lisbon RDP Internacional in Portuguese at 1930 GMT 
2S Se Se eo 

Prime Minister Cavaco Silva spoke 
sodietly of dhe baman clahts simation tn East Tiner 
Cavaco stated: It is important to say here that the value 
of human nghts will have to be reaffirmed in Europe as 
well as in the rest of the world. Speaking in English, the 
prime minister added that respect for human dignity ts a 
universal value which will have to prevail under any 
kind of political consideration, under any context, and 
all over the world.” 


Finnish President Meets Earopean | caders 


Helsinki Suomen Yicisradio Network in Finnish at 1500 
GMT reports: “Finnish President Mauno Koivisto today 
held bilateral mectings with the leaders of France, the 
Netherlands, and Austria. Koivisto told French Presi- 
dent Francois Mitterrand and Dutch Prime Minister 
Ruud Lubbers that he is pleased with EC decisions on 
Finland's membership application. With Austrian Chan- 
cellor Franz Vranitzky, Koivisto went through the EC 
debates in Finland and Austria. President Koivisto 
spoke with all three leaders about the situation in the 
successor states to Yugoslavia and the Soviet Union. It 
was said on Yugoslavia that expectations on the possi- 
bilities of the CSCE stopping the bloodshed are great but 
that concrete means are limited. Korvisto will meet UK 
Prime Minister John Major and host a dinner for CSCE 
leaders tonight.” 


Koivisto Toasts Sammit Goeests 


Helsinki Suomen Yieisradio Network in Finnish at 1755 
GMT carnes the following toast by Finnish President 
Mawno Koivisto at a dinner for CSCE summit partici- 
pants. Koivisto speaks in English: “Distinguished heads 
of state and government, exceliencies, ladies and gen- 
tlemen: It 1s a great pleasure for me to welcome the heads 
of state and government to this dinner. Almost 20 years 
ago the first consultations of the CSCE started here, in 
our capital city. The process culminated in 1975 with the 
signing of the Helsinki Final Act. The CSCE has now 
returned to its birthplace. In 1975 nobody could have 
imagined that we would find ourselves with such a large 
number of participants 17 years later, nor could anyone 
have foreseen that the map of the new Europe would 
look the way it does today. 


“The danger of a major war that dominated interna- 
tional relations for several decades has been virtually 
removed. However, conflicts between individual states 
and nationalities do persist and too often break out into 
armed confrontation. While we are in the process of 
building comprehensive security in Europe, it is evident 
that there remains a need, particularly for the neighbors, 
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to show greater tolerance and goodwill in their mutual 
relations. Our commitment to the aims and pnaciples of 
the Helsinki Final Act and the Pans Charter remains 
unchanged. The CSCE has reached entirely new dimen- 
sions. The end of the division of Europe has called us to 
chart new avenues for enhanced cooperation. 


“Finland ts honored to host you for these few dzys and to 
offer you a chance, though a very smail onc, to learn 
something about our country, its past and present. Fin- 
land's history ts not without tragedy, but our people are 
used to working hard and keep their word. Today we are 
willing to meet our responsibilitees as partners in inter- 
national cooperation and to contribute to the aims of the 
whole of Europe. Last March Finland applied for mem- 
bership of the European Community, the group of 
nations with which we already most actively cooperate. 
Finland aims at full participation in the process of 
European integration. Ladies and gentiemen, for all of us 
the greatest challenge 1s posed by the twin goals of 
stability and peaceful change. These present problems in 
our region can only be overcome through unity im 
purpose, shared responsibility, and joint efforts. In this 
work we also need the contribution of the international 
organizations and the support of nations outside our 
region. | hope that this meeting in Helsinki will sym- 
bolize a new process of integration within the whole 
CSCE community. May | raise my glass to your health 
and happiness and to the success of the Helsinki summit. 
For your health'™ 


CSFR Foreign Minister Meets Liechtenstein 
Counterpart 


Prague CSTK in English at 2049 GMT reports: “Czech- 
oslovakia 1s now searching for a way to break up without 
destabilising Central Europe, Czechoslovak Foreign 
Minister Jozef Moravcik said today in talks with his 
Austrian counterpart, Alois Mock. Moravcik, a member 
of the pro-Slovak independence HZDS [Movement for a 
Democratic Slovakia], is here as part of his country's 
delegation to the summit meeting of the Conference on 
Security and Cooperation in Europe (CSCE). Mock told 
Moravcik he was convinced that Czechoslovakia's dem- 
ocratic traditions are a guarantee of a democratic and 
peaceful solution to its current problems. 


“Also today, Moravcik met with Viadimir Petrovskiy, 
the representative of the U.N. general secretary, to 
discuss closer cooperation between the CSCE and the 
U.N. in finding a peaceful solution to the conflicts in 
Nagorno-Karabakh, Bosnia-Hercegovina and Moldavia. 
They agreed that the current level of information 
exchange between the two organisations is not what it 
should be. Further, they agreed that Moravcik will meet 
for in-depth talks on this topic with U.N. General 
Secretary Butrus Butrus-Ghali this September in New 
York. 


“After this afternoon's session of the CSCE plenary 
session, Moravcik held talks with Liechtenstein’s Pre- 
mier and Foreign Minister Hans Brunhart. Brunhart 
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Activities on 10 Jul Noted 
LD1007192192 


[Editonal Report} The following 1s a roundup of reports on 
activities at the CSCE summit in Helsinki monitored on 10 


July. All press agency reports are datelined Helsinki. 


Major Sepports International Efforts for Sarajevo 


London PRESS ASSOCIATION in English at 1825 
GMT carries the following report by correspondents 
Teilo Colley and Chris Moncnef: “John Major today 
pledged British military backing for international moves 
to end the fighting in Yugoslavia and force humanitanan 
aid through to the beseiged Bosnian capital of Sarajevo. 
The prime minister also announced Britain would pro- 
ide air Cover to protect mercy aid convoys if a plan to 


UN sanctions and increase pressure to stop the blood- 
shed. But he ruled out using British Army units for the 
: “It is an extremely difficult military 
operation.” Mr Major, speaking in Helsinki at the end of 
the Conference on Security and Cooperation in Europe, 
went on: ‘I hope it will prove possible. Clearly, bringing 
humanitarian supplies into Sarajevo 1s important.” 


guarding Sarajevo airport. 
That was why ‘we find ourselves in land operations at the 
cautious end of the spectrum’. Asked about the possi- 
bility of a new UN resolution or even an air strike on 
insurgents, Mr Ma; ied: “We have never ruled out 
the possibility for action.” The decision to send a 
naval task force of five to six ships, including HMS 
Avenger, to the Adriatic was taken by foreign ministers 
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Split to Sarayevo would allow the UN to sh.p in much 
larger quantities. 


“If the scheme goes ahead, British defence planners 
would have two main options. RAF fighters such as the 
Tornado GR1, which saw action in the Gulf, could be 
deployed to patrol the skies above the convoy route, 
operating from an RAF airsinp at Cyprus or from 
foreign bases in Italy, Greece or even Croatia. The Army 
could provide a force of Lynx armoured helicopters. 
Defence expert Col [Colonel] Andrew Duncan said that 
if, as seems likely, safe passage for convoys has been 
negotiated with official forces, the main threat would be 
from bands of ‘irregulars’, guernilas operating indepen- 
dently. “The best thing to have would be armoured 
helicopters,” said Col Duncan, who works at the Inter- 
national Institute for Strategic Studies in London. “You 
are having to react terribly quickly to small groups of 
partisans firing at convoy vehicles then disappearing 
into the woods,” he sand. 


“The French Government has already announced plans 
to send a squadron of helicopters to Sarayevo to aid and 
protect United Nations relief efforts in the city.” 


Beigiem Prepared To Put Frigate at NATO's Disposal 


Brussels La Une Radio Network in French at 1600 GMT 
reports: “The 51 CSCE members have decided to 
increase pressure on Serbia. The UN Security Council 
embargo will be reinforced by sending an observation 
flotilla to the Adriatic Sea. Belgium is ready to play its 
role in this by putting a frigate at NATO's disposal.” 
Brussels radio then carries the following recording of 
comments by Belgian Foreign Minister Willy Claes: “We 
decided in two cabinet meetings to reinforce the control 
of implementing two Security Council resolutions 
regarding the embargo imposed on Sertia and Montene- 
gro. NATO and the WEU will form a fleet to ensure that 
the implementation of these resolutions 1s respected in 
the Adriatic Sea. In principle, Belgium is not part of the 
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Mediterranean fleet, however, 11 rs putting a frigate at the 
fleet's disposal. It 1s now up to the military authorities to 
decide whether Beigsum must participate in the first part 
of the second phase.” 


Spain's Gonzalez Confirms Madnd'’s Contribution to 
Blockade 


Madnd RNE-! Radso Network in Spanish at 1600 GMT 
reports: “NATO and the WEU have decided to establish 


Madnd RNE International in Spanish at 1300 GMT 
reports: “Spanish Prime Minister Felipe Gonzalez con- 
firmed at a Helsinki news conference that Spain will 
contribute a Hercules aircraft and a Navy ship to the 
WEU mussion to monitor the UN embargo on Sertia. As 
for the CSCE, Felipe Gonzalez said that the CSCE is 


Helsinki. Panic met Croatian leader Franjo Tudyman 


and Russian yee pg an Andrey Koryrev. On 
Kozyrev, Panic said that Yugoslavia has received full 
support from Russia cpt we ny were pte 
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“The news conference had a slightly desperate tone 
because the new Yugoslav prime minister had to keep on 
giving assurances that he really aims to bring democracy 
to Yugoslavia and to stop the war in Bosnia- 
Hercegovina, if only were im his power. He repeated 
that he has the same power as the US. president and thai 
if anybody ts in his way, then God help them. Of course. 
this somebody is Serbian strongman Slobodan 
Milosevic. We might wart for the confrontation next 
week. 


“Milan Panic repeated: We musi stop the killing, we 
must withdraw heavy weapons from Bosni-- 
Hercegovina immediately. He gave assurances that rump 
Yugoslavia wants to stay in the CSCE and wants to be a 
UN member. He said that those few politicians who 
caused the Balkans bloodshed will be in trouble when he 


Helsinki Suomen Yicisradio Network m Finnish | 300 


Helsinki on Friday by President Lech Walesa and For- 
eign Minister Krzysztof Skubiszewsk. 


“President Walesa also held separate meetings with 
other European political leaders im attendance at the 


that an organised structure such as NATO was the best 
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“The world should not be taken by surprise by what is 


Hengarian Prime Minister Addresses Press 


Budapest MTI in English at 1711 GMT reports: “Partic- 
ipants at the Conference on Security and Cooperation in 
Europe summit succeeded in working out an imterna- 
mechanism to prevent and handle crises, Hun- 
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“Antall said besides issues of bilateral wes, talks focused 
mostly on the Yugoslav crisis and developments im the 
former Soviet Republics. ‘Everyone was interested in 
hearing Hungary's views on Yugoslavia and about its es 


George Bush, Antal said he told Bush that U.S. military 
presence on Europe 1s extremely important. Concerning 
developments in the former Sovict Union, both presi- 

agreed Russian Pressdent Bons Yeltsin must 
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partners at the current G-7 [Group of Seven] 
im Munich, who considered him well-informed 
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Reporting on his talks with Croat President Franjo 
Tudjman, Antall said Tudjman confirmed that Croatia 
the sovereignty of Bosnia- and 
want to interfere in its mmiernal m any 
way. Tudjman also called for building a Budapest- 
Zagred-Fiume motorway, and suggested Hungary could 


during the summit, and the international public. 


“Also, it 1% Very important that mternational organiza- 
tions clearly state their guidelines on treating ethnic 
minorities, he sand, adding that the Hunganan Govern- 
ment recently adopted an cxcmplary law on minorities 
soon to be submitied to parhament. He sand about 
100,000 south Slav refugees have arrived in Hungary up 
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to now, 50,000 of whom are still bere and staying in 
refugee camp: eith relatives or acquaintances.” 


Bait Leaders VMicet Bash on Soviet Troop Withdrawal 


Heissnks Suomen Yiersradio Network in Finnrsh at 1600 
GMT reports: “U.S. President George Bush met the 
teaders of the Baltic statics before leaving Helsinki. The 
central topic was the withdrawal of former Seviet troops 
from the Bajtsc states ~ 


HKengarian Officia' on Security Talks With NATO 


Budapest MTI im English at 1851 GMT reports: “Secu- 
iy guarantees, both direct and indirect, which Hungary 
can reby om on the present penod of transition will be the 
focus of talks during the NATO secretary general's visit 
to Hungary ocxt week, Hungarian State Secretary Tamas 
Katona said im an interview with MTI today. “We have 
to build a bridge over the decade until full membership 


ence it f wope, a must for preserving the continent's 
calm an. 2» :wity—according to Hungary and NATO. 


Beigrade’s alicgations. “We are well aware that 
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Finnish Leader Vicets NATO Secretary General 


Heisrnk: Suomen Yiersradso Network m Finnxsh at 1800 
GMT reports: “Finnish Pome Minster Esko Aho met 
NATO Secretary General Manfred Woerner mm Helsinki 
on Finland's status as a North Atlantic Cooperation 
Council [NACC] observer. Woerner explained to Aho 
the NACC decision at the Oslo meeting im Junc, when 
Finland was accepied as an observer to the NATO 
Cooperation Council. The NATO secretary general 
asked Finland to define 1s goals and sts need for infor- 
mation, and to express its wishes concerning the activi- 
ues of the NACC im which wishes tc particupate. Seppo 
Hacrkoenen, Prime Minister Aho's special advisor on 
foresgn policy, says that Foreagn Ministry caperts will list 
Finland's cooperation goals for NATO and the NACC in 
the next few weeks.” 


Finnish Leaders Meet EC Officials on Membership 


Heisink: Suomen Yiersradio Network in Finnrsh at 1600 
GMT reports: “Unofficial preparatory talks between 
Finland and the EC on EC membership mught begin late 
m the autumn. Official tatks will start at the begunning of 


on the tumetable of the new membership apphcations. 
President Mauno Korvisto and Prime Minister Esko Aho 
today held separate talks with EC Commission icader 
Jacques Delors. Both Korvisto and Aho met UK Pnme 
Minister John Major on 9 July.” 


Polish Foreign Minister Recounts Walesa’s “leetings 


Warsaw TVP Television First Program Network in 
Polish at 2045 GMT carries the following recording of 
Polish Foreygn Minister Krzyzstof Skubrszewski's com- 
ments on Polish President Lech Walesa’s meetings with 
various leaders at the summit: “! feel that the talk with 
President Mitterrand was very interesting and very good. 
There was a very wide review of the European scence, of 
European unification, not in this classical political 
meaning, for that is fairly advanced, but precisely as 
regards the great differences that distinguish the Western 
part from the Eastern in the economic and social respect 
and what the West ought to do here and what i has not 
done. President Walesa invited President Mitterrand to 
visit Poland after the summer holidays. President Mit- 
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that the cooling of relations 1s not normal. The reasons 
must be 


In concrete terms, this worsens the treat- 
in Lithuama. Chairman Landsbergis gave 
. He did not agree with our stand. In any case, 
that he feels that these clections must 
We stressed that « was thes delay thal was 
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Finarsh President Closes Semmit 


LD1007 11479. Helsnia Suomen Yiewsradio Netr ork 
in Finnish 1100 GMT 10 Jul 92 


[Text] The CSCE summa conference in Helsinks ended 
less than an hour ago. The conference was concluded by 
[Finnrsh) Pressdent Mauno Korvisto 


[Begsn Korvisto recording} In accordance with agenda 
stem four, | formally declare closed thes 1992 Helsinki 
summut of heads of state or pariament of the parnc- 
pateng states of the Conference on Security and Cooper- 
ation in Europe [end recording] 


The Heisink: summnt conference adopted a 90-prge final 
document called “Challenges of Change.” It co “tains a 
mention of the withdrawal of c1-Soviet troops from the 
Baltic states. 


: 
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Lithuanian Pressdent Vytautas Landsberg, however, 
made an unscheduled speech at the final session and 
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basic aims. The CSCE is at its most effective when it is 
open, flexible, and adaptable, President Koivisto said in 
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Three States Urge German Role in Fighter Project 
LD1407203292 London PRESS ASSOCIATION 
in English 1711 GMT 14 Jul 92 


{By PRESS ASSOCIATION defense correspondent 
Charles Miller} 


[Text] Britain, Italy, and Spain tonight launched a last 
ditch bid to rescue the 22 billion pounds sterling Euro- 
pean fighter aircraft programme. They agreed to seck an 
urgent meeting with German defence minister Volker 
Ruehe—the principal architect behind his country’s 
decision to withdraw from the four-nation projyect—in a 
bid to persuade him to change his mind. Defence offi- 
cials and industry have been asked “as a matter of 
urgency™ to study ways of cutting costs of the project on 
which rests thousands of jobs. 


A vague communiaue was issued following a meeting at 
the Ministry of Defence in London between Defence 
Secretary Malcolm Rifkind and his Italian and Spanish 
counterparts, Salvo Ando and Julian Garcia Vargas. It 
stood in stark contrast to earlier British hopes that a 
three-ation rescue package might be quickly thrashed 
out. The statement said: “The ministers agreed that to 
have a European aircraft programme continues to be an 
important objective both to provide a cost effective 
military capability and to keep European industries in 
the forefront of aerospace technology.” It stressed the 
importance of maintaining the orginal four-nation 
structure while welcoming any new partners from the 
nine-nation Western European Union. 


But Mr. Rifkind said he did not have high hopes at this 
stage of attracting new partners. However, Spain is keen 
to welcome new European partners, including France, 
and Mr. Rifkind was due to have talks with the French 
defence minister, Pierre Joxe, later tonight. 


The communique emphasised a need to reduce the costs 
of the project and said ministers invited their German 
counterpart to join them for a further discussion at an 
early date. Mr. Ruche is urging the other portners to 
scrap the Euro-fighte« and develop a new lighter, cheaper 
aircraft from scratch. But the three defence ministers 
agreed today that they should not simply throw away the 
5 billion pounds sterling already spent developing the air 
frame and engines. 


Mr. Rifkind said: “Our primary concern is that the 5 
billion pounds sterling resources should be built upon 
and not thrown away and that future work takes advan- 
tage of that.” Mr. Rifkind stressed: “I see there is nothing 
lost in seeking to see whether there is any opportunity of 
persuading the Germans to rejoin. It is the view of all the 
countries that it remains desirable that this should 
continue as a four<country project.” 


Mr. Rifkind said all three nations were determined to 
reduce the costs of the programme over the next six 
months before a decision 1s required about production in 
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early 1993. “This is more than enough time to identify 
the cost savings,” he said. However the communique 
contained no firm commitment to enter into production 
whether or not Germany returns. Mr. Rifkind explained 
this was due to the need to cut costs. “You do not 
commit yourself on something that is likely to happen. 
These are very large sums. We need bankable figures,” 
he said. 


Spanish Defense Minister on Efforts 


LD1407204392 Madrid TVE Internacional Television 
in Spanish 1900 GMT 14 Jul 92 


[Video report by correspondent Victona Martinez in 
London; from the “Telediario” newscast] 


[Text] Spain, Italy, and Great Britain are continuing 
their struggle to move ahead with the European Fighter 
Aircraft, known as the EFA. The defense ministers of the 
three countries held a meeting in London today. They 
are going to try to persuade Germany to rejoin the 
project. Their principal argument will be the reduction 
of the cost of the aircraft, whose continuation is vital to 
the future of the European aeronautical industry: 


[Martinez] After the meeting the Spanish defense min- 
ister said that Spain, Italy, and Great Britain agreed on 
the technological, military, and political importance of a 
European fighter aircraft but one in keeping with the 

needs of the countries participating in the 
project. [video shows Spanish Defense Minister Garcia 
Vargas emerging from car in London, being welcomed by 
British Defense Secretary Rifkind and Italian Defense 
Minister Salvo Ando, with ministers posing for photog- 
raphers) 


[Begin Garcia recording] In the face of a budgetary 
situation which is going to be difficult in the coming 
years, an effort has to be made to redefine the EFA and 
to make it less sophisticated and cheaper. [end 
recording] 


[Martinez] The EFA project, which envisaged a cost of 
almost 4 billion pesetas in the development and produc- 
tion of a highly sophisticated fighter aircraft, is threat- 
ened by the withdrawal of Germany, which announced 
this decision last week. In deciding to reduce the cost of 
the project, the three other partners hope to persuade 
Germany to reconsider its decision. [video shows EFA 
model, shots of EFA prototype taking off) 


Some 900 billion pesetas have already been invested in 
the EFA, including seven prototypes and 40 engines at 
different stages of production. To cancel the project 
would mean not only the loss of this money but the end 
of one of the most important and ambitious European 
joint enterprises. [video shows Martinez on street] 
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Ireland Accuses UK of Delaying Regional Aid 


LD1307165392 London PRESS ASSOCIATION 
in English 1345 GMT 13 Jul 92 


[By Geoff Meade, PRESS ASSOCIATION. in Brussels] 


[Text] Ireland today accused Britain of using its six- 
month EC Presidency to delay massive rises in Euro 
spending. The Irish stand to gain billions of pounds in 
increased regional and social grants under plans for a 30 
percent rise in the EC budget over the next five years. 


But Chancellor Norman Lamont has submitted an 85- 
point questionnaire to all Community finance ministers 
on their views about the EC Commission's proposed 
rise. “This questionnaire takes us not just back to square 
one, bul to square minus onc,” said one Irish official in 
Brussels today. 


Ireland's Finance Minister Bertie Ahern told a Brussels 
meeting of his EC counterparts, chaired by Mr Lainont, 
that the questionnaire amounted to an attempt to stall 
agreement on spending. Officials said the Insh Govern- 
ment would not be returning a filled-in questionnaire— 
and the message for Mr Lamont was similar from other 
member states. Ireland would stand to gain 6 billion 
pounds sterling a year from a doubling in present 
funding for the EC's poorer regions. It is one of four 
countnes—Spain, Portugal and Greece are the others— 
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which also benefit from a special fund set up im the 
Maastricht Treaty to help the less well-off Community 
nations match the economies of the rest. 


Mr Lamont was presiding over his first meeting of 
finance ministers in Britain's Presidency amid economic 
gloom across the EC. A half-year report from the Brus- 
sels Commission admitted that the pick-up from a Com- 
munity-wide recession was slower than hoped and pre- 
dicted a continued nse in unemployment as a result, 
with a slight fal! possibly next year. It said the economic 
growth rate was about |.7 percent this year and was 
expected to mse to 2 percent next year. But there were 
senous doubts among the finance ministers that this rate 
of growth would be sufficient to achieve the necessary 
economic convergence to press on with plans for a single 
currency by 1997. 


The key is seen to be interest rates and Germany faced 
pressure from most of the ministers today to evoid any 
rate rise at a Bundesbank mecting on Thursday. Ger- 
many is central in the Community as an anti-inflationary 
anchor and Dutch Finance Minister Wim Kok said: 
“We're in the hands of Frankfurt.” The ministers agreed 
that they must do more to beat inflation, cut unemploy- 
ment and give the EC the economic stability 1 needs to 
achieve the goal of the single currency. Cutting industnal 
subsidies and improving labour market flexibility were 
consictered crucial. 
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Major Interviewed on EC, Yugoslav Conflict 
AU0607155592 Hamburg DER SPIEGEL in German 
6 Jul 92 pp 122-125 


{interview with Prime Minister John Major by Lutz 
Krusche and Romain Leick; place and date not given: 
“Similar to Beirut™} 


{Text] [DER SPIEGEL] Mr. Prime Minister, your 
country will chair the EC Council of Ministers over the 


[Major] Not at all. The EC has problems which affect all 
the member states. At the same time, its expansion is a 
historical imperative. The EC must definitely not 
become a club of the nich Western European nations. 
This was not the intention of its founders, and it does not 
correspond to my views cither. 


[DER SPIEGEL] Whom do you want to accept as 
members? 


[Major] I want to have the EFTA [European Free Trade 
Association] states in the EC and, later on, the East 
Europeans—Poland, Hungary, the CSFR—the latter 
perhaps as Czechs and Slovaks. The biggest gift of the EC 
to us and to future generations is the linking of the 
economy and security, which rules out armed conflicts in 
Western Europe. Therefore, we must deepen and expand 
it. 


[DER SPIEGEL] What can we expect from you for the 
next summit in Edinburgh in December? 


oe ae ie poll ny apttiond nay spaplbnedioy 

market and progress in expansion. We must prepare the 
negotiations with the EFTA states and see how we can 
open our markets to the East Europeans within the 
framework of the association agreements. We must 
examine whether other Eastern states can be included in 


trade and cooperation agreements. 


[DER SPIEGEL} England has always warned against 

too many powers to the EC Commission in 
Brussels. Do you now want to cut back its wings under 
the slogan of subsidiarity? 


— First of all, we have to breathe life into this ugly 

is a desire everywhere in the EC to make 
Goclaions of the natlonal end sven the local lavel iaonead 
of having them made in Brussels. Many Europeans see 
this as a repatriation of democracy. This can be seen in 
the pressure that is exerted by the German laender, as 
well as in the British regions and in the lower House or in 
the result of the Danish referendum. Subsidiarity does 
not mean blocking Europe's further development, but it 
does mean less interference by Brussels. 


[DER SPIEGEL] Also less harmonization? 
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[Major] We must examine, above all, where current 
European law can be slimmed down—everywhere where 
it is uselessly patronizing or superfluous. 

[DER SPIEGEL] Will Jacques Delors agree to that? 
[Major] Delors is the president of the EC Commission. 
He must do what the Council of Ministers decides. 
[DER SPIEGEL] You ir-sist that you want to put Great 
Britain into the heart of Europe, but increasing numbers 
of Britons would prefer to see it on the fringes. Are the 
prime minister and his people drifting apart on the 
question of Europe? 

[Major] I do not think so. The main problem in our 
country is the fear that the EC will become too central- 


ized and too powerful, at the cost of our government, the 
local administrations, and the individual. 


{DER SPIEGEL] Is British nostalgia for splendid isola- 
tion also part of this? 


(Major] Of course some people desire that. But splendid 
isolation is not the government's policy; we want to 
participate in the decisions of the future in the EC. It 
would be absurd to put a powerful nation such as the 
United Kingdom on the fringes of Europe. Of course, we 
also do not lei ourselves be towed along. 


[DER SPIEGEL] Why do you then reject a referendum 
on the Maastricht treaty, as Mrs. Thatcher demands? Are 
you afraid to lose? 


ny Sea Sane 
referendums. There were no referendums before joining 
the Treaties of Rome or the single European act.... 


{DER SPIEGEL] But in 1975 you had a referendum on 
remaining in the EC, when 67 percent of Britons voted 
tor Europe. 

[Major] This referendum was held by the Labor govern- 
ment for tactical reasons, because the party was split. 
Such a ruse for party political reasons is out of the 
question for me. 


{DER SPIEGEL] Your party is also in disagreement. If 
you do not get a majority for Maastricht in the lower 
House, would that be a reason for you to resign? 


[Major] This question is irrelevant because | will get a 
majority. 


[DER SPIEGEL] Among other things, Maastricht is 
supposed to establish the basis for a common European 
foreign policy. In the Yugoslav civil war, common 
actions of the EC have proved to be disastrous failures. Is 
this not proof of the fact that Europe is not mature 
enough for a common foreign and security policy? 


[Major] There are differences of opinion on some aspects 
regarding Yugoslavia. The core of a common foreign and 
security policy, however, is that we act together if we 
agree, because then we are stronger. We must proceed in 
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thes direction. If there is no unanimity the individual 
States should make their own decisions. | cannot imagine 
that Germany would permit Portugal and Greece to 
dictate its foreign policy. The same goes for France, 
Britain, and all others. 

[DER SPIEGEL] Thus, cooperation and not integration” 
[Major] Exactly. One cannot put this more succinctly. 


[DER SPIEGEL] Do you think it is a mistake that duc to 
German pressure the EC went ahead with the recogni- 
tion of the seceding republics of Slovenia and Croatia 
while the British would have preferred to wait? 


[Major] We would have preferred to wait, but this was 
not a critical matter. In the course of the debate we have 
accepted the fact that recognition was justifiable. If we 
had not been convinced, we would not have joined in. 


[DER SPIEGEL] What do you think of French President 
Francois Mitterrand’s daring venture to Sarajevo? 


[Major] That was a surprise—quite courageous. | 
admired Mitterrand for it. 


[DER SPIEGEL] Was this not the final proof of the fact 
that one determined man can achieve more than 12 
states that are blocking each other with their objections? 


[Major] It would be an exaggeration to say that this visit 
changed politics fundamentally. The French have old 
relations with the Serbs. 

[DER SPIEGEL] Do you think that military interven- 
tion by the EC states without the participation of the 
United States 1s conceivable? 


[Major] That would not be prudent. Such an action must 
be coordinated by the United Nations. But what does 
military intervention mean? If humanitarian aid, such as 
the supply of food under military protection, is meant, 
this may be appropnate. It may also be correct to send 
soldiers to safeguard peace as soon as it has been 
established in the first place. But forcing the fighting 
parties apart would create a completely new situation. 
Have you ever looked at the landscape around Sarajevo's 
airport? It is remarkably reminiscent of Dien Bien 
Phu.... 


[DER SPIEGEL] ...Wooded hills all around, from where 
the Vietminh shot up the French troops in 1954. 


[Major] Yes. One could not go there with a few thousand 
men; one would need enormous numbers of troops, and 
they would have to be stationed there for a long period. 
This is similar to Beirut. 


[DER SPIEGEL] But do transport planes carrying relief 
goods not need protection provided by combat aircraft? 


[Major] | am not convinced of that. The fighting around 
Sarajevo mainly consists of ground battles. Planes would 
be targets for ground-to-air missiles. There might be 
disastrous losses of human life. 
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[DER SPIEGEL] You are not willing to use British 
troops” 


[Major] We will contribute to humanitanan operations, 
if the United Nations considers it useful. 


[DER SPIEGEL] What are your expectations for the 
international economic summit in Munich this week? 


[Major] There are three prority topics for us: First, we 
want to strengthen the trust in lasting, noninflationary 
growth by the international economy. Second, we want 
to deal with the developments in the former Soviet 
Union and in Eastern Europe—this involves, above all, 
the continuation of the economic reforms and the safety 
of nuclear power plants. Last, we also want to advocate 
not forgetting the Third World. 


[DER SPIEGEL] Europe is suffering under the high 
German interest rates. Should the partners exert pres- 
sure on Bonn so that the FRG Government adheres 


more strongly to budget discipline? 


[Major] The countnes would prefer lower interest rates 
everywhere in the world. The FRG Government and the 
Bundesbank know that they have to reduce the budget 
deficit; they do not need any advice from abroad. 


[DER SPIEGEL] In Europe—above all in Britain. for 
instance in the case of Mrs. Thatcher—there is the fear 
that the unified Germany wants to dominate the EC. Do 
you sometimes doubt the Germans’ trustworthiness? 


[Major] Germany has long been a dynamic economic 
power. | have no doubt that it will overcome the diffi- 
culties resulting from unification, even though the prob- 
lems are greater than many imagined. I do not think that 
an overly powerful Germany wants to rule Europe. | 
admire Chancellor Helmut Kohl and the way in which he 
has shaped his policy and sees the future. 


[DER SPIEGEL] After all, the Kohl government dealt 
you a severe blow: It has withdrawn from the Fighter-90 
project. Do you feel deceived? 


[Major] We are still waiting for a detailed report by the 
FRG Government on how it envisages the future of this 
project. The Fighter-90 is an excellent example of Euro- 
pean cooperation. We remain convinced thal a new, 
flexible, multipurpose combat aircraft will be needed in 
the future. 


[DER SPIEGEL] Is it not illogical that on the one hand 
your government refuses to join the European monetary 
union for the time being and that on the other it wants to 
have the future European Central Bank in London? 


[Major] No. London is the world’s biggest foreign cur- 
rency market and the most important center for business 
using the Ecu [European currency unit}. Britain's share 
in the international banking trade 1s more than twice as 
large as that of France and almost four times as large as 
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that of Germany. For the EC, London ts simply the best 
location for the European Central Bank: it practically 
offers itself. 


[DER SPIEGEL] The Germans complain that too much 
of the burden of aid to Eastern Europe ts resting on their 
shoulders. Should the EC assume more of that burden” 


[Major] Each state has regions which it prefers to help. 
Germany has historical interests in Eastern Europe, so |! 
think that it 1s understandable that 1 is involved more 
strongly there today. Britain's historical interests are in 
Africa and in the Far East; we send incomparably more 
aid to these regions. France, too, has its preferred 
regions. Even though Germany pays more to Eastern 
Europe, in total and worldwide the others do not pay 
less. 


{DER SPIEGEL] Will you continue the tradition of all 
British governments and cultivate preferential relations 
with the United States also after the end of the cold war? 


[Major] Certainly. It would be crazy to draw a linc, to 
choose between a fnendship with the European partners 
or with the United States, with whom we have close 
historical ties. One cannot choose between brother and 
sister. 


{DER SPIEGEL] Your predecessor in Downing Street, 
the new Baroness Thatcher, has claimed that you are just 
living off the Thatcherist legacy. What is your vision of 
future British society? 


[Major] I do not know whether and in which connection 
she claimed this. | am striving for a society in which the 
decisions are made much more than in the past at the 
lowest level, first of all in the family. This applies to 
education, health, and to other spheres. We are deter- 
muned to keep taxes as low as possible so that people can 
shape their lives themselves with as much money in their 
pockets as possible. 


[DER SPIEGEL] Majorism as Thatcherism with a more 
human face? 


[Major] | am conservative on the basis of a tradition 
which goes back to before the turn of the century. This is 
not Thatcherism. By the way, I am not interested in any 
-1sm. 


[DER SPIEGEL] Will you continue to privatize state 
companies” 
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[Major] We will privatize in chose fields which others do 
not even dare to contemplate: coal mining, railroads, 
and others. Let us take the prvate water companies: 
They want to invest more than 28 million pounds in 
improving the water supply. In the past this would have 
been paid by the taxpayers. All privatized state compa- 
nies—for instance British Telecom—work better now 
than they did in the past. 


[DER SPIEGEL] Mr. Prime Minister, a personal ques- 
tion: You come from a poor family, you education was 
modest, as a teenager you felt humuliated standing in 
lines of the unemployed, as you yourself said. As a result 
of such a social background, were you never tempted to 
become a leftist? 


[Major] Never, not for one second. One must live in the 
reality, and socialism does not do that. One must take 
human nature into account, and socialism does not do 
that. 


[DER SPIEGEL] There is quite some distance from this 
insight to the Tory philosophy. What has made you a 
Tory’ 

[Major] | believe that one must take the people's natural 
hopes and strivings into account. The people want to 
shape their lives themselves as far as possible. The more 
in his life someone has suffered under the rule from 
above, the more energetically he wants to make sure that 
other people do not suffer the same fate. This experience 
has made me an even more convinced Conservative. 


[DER SPIEGEL] Do you have leftist frends? 


[Major] Yes, of course. I have many good frends who do 
not agree with my political views. Heaven save us from 
politicians who are able to be friends only with like- 
minded people. 

[DER SPIEGEL] Is Labor leader Neil Kinnock, whom 
you defeated, one of your fnends? 


{Major] My relationship with Mr. Kinnock is definitely 
pleasant. We have harsh political differences in opinion, 
but there are no personal animosities between us. 


[DER SPIEGEL] Affer your election victory you wrote 
him a letter. What did it say? 


[Major] | will not tell you this. It was a personal letter. 


[DER SPIEGEL] Mr. Prime Minister, thank you for this 
interview. 
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Koh! Welcomes Bash Initiative on Proliferation 


LD1S07123292 Berlin ADN in German 1115 GMT 
15 Jul 92 


[Excerpts] Bonn (ADN)}—Chancellor Helmut Kohi sup- 
ports U.S. President George Bush's imitiative against the 
proliferation of weapons of mass destruction. Govern- 
ment Spokesman Dicter Vogel said in Bonn on 15 July 
that Kohl especially welcomes Bush's announcement 
that the Unsted States 1s to halt the production of fissile 
maternal for military purposes. [passage omitted] 


The Federal Government will continuc, together with its 
partners, to do all it can to curb the proliferation of 
weapons of mass destruction and mussile technology. 
The regulations controlling exports from the FRG ar 


already the toughest in the world. 


Navy To Aid Supervision of UN Embargo on Serbia 
LD1507103192 Hamburg DPA in German 0916 GMT 
1S Jul 92 


[Excerpt] Bonn (DPA)}—The federal cabinet has today 
decided that units of the Navy will take part in the 
supervision of the UN embargo against Serbia and 
Monienegro. According to rchable information, Foreign 
Minister Klaus Kinkel pointed out at the cabinet 
mecting that sending the destroyer Bayern and three 
marine, long-range Breguct Atlantic reconnaissance air- 
craft is compatible with the constitution. The 
Bundeswehr soldiers will only have the task of observing 
shipping and passing the information on to the UN 
[United Nations}. They will not be allowed to use force. 


The members of the cabinet agreed that this was not a 
question of a deployment outside the NATO area. The 
question of a combat mission by the Bundeswehr outside 
of NATO's territory within the framework of the United 
Nations 1s still controversial for constitutional reasons. 
The destroyer and reconnarssance aircraft will operate 
outside the sovereign territory of the former Yugoslavia, 
in and above the Adriatic waters of Italy, and thus on 
NATO territory. Defense Minister Volker Ruche 
announced that around 380 men will be involved in the 
deployment of German naval units. Some of ihe men on 
the Bayern are doing their compulsory military service. 


[passage omitted] 


SPD Opposes Deployment 
AU 1407104292 Munich SUEDDEUTSCHE ZEITUNG 
in German 14 Jul 92 p 1 


[Report by “ub.”: “German Navy To Participate in 
Patrol off the Yugoslav Coast™} 


[Text] The government has decided in favor of the 
Bundeswehr's participation in Western naval operations 
off the coast of what remains of Yugoslavia and has 
thereby increased the conflict with the opposition. When 
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the SPD [Social Democratic Party of Germany] leader- 
ship learned that the cabinet decision 1s scheduled for 15 
July, ut called for a special mecting of the Bundestag 
Foreign Affairs and Defense Commitice to clarify the 
dispute. Party chairman Bjoern Engholm also has the 
party presidium’s approval for lodging a complaint of 
unconstitutionality. Whereas Foreign Minister Kiaus 
Kinkel said in connection with preparations for the 
cabinet decision that German participation in the naval 
patrol 1s permitted by the Basic Law, the SPD considers 
it unconstitutional. 


Foreign Minister Kinkel, who was in the Turkish caprtal 
on 12 July, said that Germany can no longer behave 
“hke an impotent dwarf” in international bodies. The 
minister declined to comment officially on the cabinet 
decision on which he agreed with Chancellor Helmut 
Kohli and Defense Minister Volker Ruche (both CDU, 
Christian Democratic Union). It 1s known, however, that 
he positively advocates a Bundeswehr mission in the 
Adnatic Sea. It is an action by NATO and the Western 
European Union [WEU] intended to supervise the UN 
embargo in international waters. 


Kunkel has not succeeded in winning over the opposition 
for a joint approach. During a meeting with the press in 
Ankara, the foreign minister was connected on the phone 
with SPD Chairman Bjoern Engholm in Germany. The 
FDP [Free Democratic Party] politician declined to give 
details on the conversation but said that he was 
“depressed.” The foreign minister thinks that Bonn must 
now put its cards on the table by making a cabinet 
decision even if the SPD is threatening to go to Karl- 
stuhe with a complaint of unconstitutionality. Kinkel 
does not expect a temporary order by the Federal Con- 
stitutional Court against the German Navy's participa- 
tion in the WEU and NATO action, which is fully 
covered by a UN Security Council resolution. He 
believes that the Constitutional Court justices are siding 
with him but admits that with the decision to be made on 
15 July a “gray zone™ will be entered. 


Kinkel said that Germany can no longer cxpect interna- 
tional understanding for a position in which Bonn advo- 
cates energetic action against the Serbian leadership but 
retreats as soon as deeds are required. The foreign 
minister said that he can hardly bear any longer the role 
of “dodger” imposed upon him. No one can understand 
why Germany is not even ready to carry oul peace- 
keeping measures under the auspices of the United 
Nations. He also considers it intolerable for Bundeswehr 
ships forming part of the permanent operational flect in 
the Mediterranean to sheer off and “wave goodbye.” The 
soldiers do not want to be cowards either, he said 


The chancellor, the foreign minister, and the defense 
minister have not yet agreed on the ship with which 
Germany should participate in the patrol. The destroyer 
Bayern is part of the NATO fleet in the Mediterranean, 
which together with the other ships set a course for the 
Adriatic Sea following a visit to Lisbon. It 1s also possible 
that a German frigate will be assigned to the patrol 
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operation. Possible air cover 1s also being considered. 
The patrol ts not to seize ships breaking the embargo but 
is only to report them to the United Nations in New 
York. The use of force would require another Security 
Council resolution. 


Kinkel Receives Iranian Foreign Minister Velayati 


LD1507015692 Berlin ADN in German 1920 GMT 
14 Jul 92 


[Text] Bonn (ADN)}—Federal Foreign Minister Klaus 
Kinkel met Iranian Foreagn Minister ‘Ali Akbar Velayati 
at Petersberg, ncar Bonn, on the evening of 14 July. 
According to the Foreign Ministry, the consultations 
centered on the state of and the possible expansion of 
economic relations between the two countnes. In addi- 
tion, the two politicians want to discuss issues con- 
cerning respect for human nights. 

Velayati will meet Chancellor Helmut Kohl on the evening 
of 15 July. The conversation is to cover German-lranian 
relations and the situation in the Middle East. 


Further on Talks 


NC15S07071992 Tehran Voice of the Islamic Republic 
of Iran First Program Network in Persian 0230 GMT 
15 Jul 92 


[Unidentified correspondent’s report from Bonn} 


[Text] Foreign Minister Velayati met with German For- 
eign Minister Klaus Kinkel in Bonn last night. During 
this meeting, bilateral relations, international develop- 
ments, and all other issues of mutual interest were 
discussed. 

The German foreign minister said that Velayati's visit to 
Germany was an indication of the cordial ties between 
the two countnes. He condemned the attack by the 
Monafeqin [hypocntes—term referring to the Mojahe- 
din Khaliq] on the Iranian Embassy in Germany, and 
expressed his gratitude for our officials’ humanitanan 
efforts to release the two German hostages in Lebanon. 
He stated that he hopes the two countries will expand 
their cordial relations even more. 


Dr. Velayati thanked the German officials for their 
warm welcome and conveyed his congratulations to 
Kinkel on his appointment as the new German foreign 
minister. While expressing the hope that bilateral rela- 
tions will continue to broaden in all fields, Velayati 
emphasized the need for the two countnes to establish an 
economic balance. 

Kinkel accepted the foreign minister's invitation to visit 
Iran. 


In continuing his official visit to Germany, Velayati will 
meet with Chancellor Helmut Kohl, Juergen Moelle- 
mann, vice chancellor and economic affairs minister, 
and other German officials. 
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Hammadi Brothers’ Prison Conditions Improved 
LD!1507082292 Berlin ADN in German 1542 GMT 
14 Jul 92 


[Text] Saarbruecken (AUN)—The two Lebanese 
brothers ‘Abbas and Muhammad Hammadi, who are 
held in Saarbruecken Prison, are receiving a series of 
improvements in their prison conditions linked to the 
release of the two German hostages in Lebanon, Hein- 
nch Struebig and Thomas Kemptner. Speaking to jour- 
nalists in Saarbruecken on Tuesday, Saarland Justice 
Minister Arno Walter (SPD) [Social Democratic Party of 
Germany] explained that the prisoners are to be able to 
receive visits from members of their family and to be 
able to talk to them and phone them without being 
listened in on. 

In addition, the brothers are receiving the opportunity to 
practice their religuon. Walter said that the UN special 
envoy Gianodomenico Picco was “authorized” during 
the negotations in Lebanon to raise the prospect of these 
concessions and the moving of the brothers to the same 
prison, which took place on Monday, in return for the 
hostages’ release. 

Muhammad Hammadi was sentenced to life in prison 
for hijacking an aircraft and for the murder of a U.S. 
citizen. His brother “Abbas is serving a 13-year jail 
sentence in Saarbruecken for taking part in a kidnap- 
ping. The two are now housed in individual cells and are 
moved together for an hour each day to practice their 
religion together in an association cell. The brothers also 
had the opportunity to see each other during athletic and 
work activities, the minister said. 

Walter added that “certain internal security measures” 
had been adopted at Saarbruecken Prison, about which 
however he didn't want to give any more details. Saar- 
bruecken Prison incidentally has the “highest standards 
of security,” he said. 

According to Walters, ‘Abbas Hammadi could possioly 
expect his release as carly as August 1993. According to 
the law, the serving of a sentence by a foreign criminal 
can be set aside if he or she is deported. Hammadi's 
lawyers have already submitted an application to this 
effect to the federal attorney general, he said. A depor- 
tation could be carned out if about half of the sentence 
was served. ‘Abbas Hamadi was taken into custody on 
remand in January 1987 in Duesseldorf. 


At this point, however, an application to write off the 
sentence of his younger brother, Muhammad, would not 
be successful. Because he was sentenced to life in prison, 
a release cannot be considered for 13 years, the justice 
minister explained. 


Kohi Admits Miscalculating Costs of Unification 
LD1407140392 Berlin ADN in German 1304 GMT 
14 Jul 92 


[Text] Gelsenkirchen (ADN)—In the opinion of Chan- 
cellor Helmut Kohl, the process of development in the 
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new laender will take “longer than was believed at the 
ume of unification.” At meting of the ‘Ruhr Area 


iaseun “neloplieuatanal aaashanennmmacenl 


Speaking to the 50 chairpersons of the boards of leading 
companies, the chancellor pointed out that investment 
in the new laender is the crux of the economic growth 
needed there. This pnority of casterr, Germany, how- 
ever, also means that many projects ra the old laender 
will have to be delayed or even canceled. Kohl stressed: 
“We must learn to think in terms of a unified Germany.” 


Al the same time, Kohl demanded that misguided devei- 
opments from the past which could endanger the eco- 
nomic efficiency of the FRG be corrected. He mentioned 
the extremely long traiming penods, the low average 
retirement age of 59, and the shortest working weck 
compared to other industnalized nations. 


SPD Praises Defense Niinister’s Performance 


AU 1407112592 Munich SUEDDEUTSCHE ZEITUNG 
in German 14 Jul 92 p 2 


[Report by “cas.”: “SPD Prasses Ruche’s Work™] 


[Text] Bonn—According to the SPD [Social Democratic 
Party of Germany], Defense Minister Volker Ruche, 
CDU [Chnistsan Democratic Union}, has passed has first 
100 days in office “amazingly weil.” Walter Kolbow, 
SPD defense policy spokesman in the Susiestag, partic- 
ularly pressed the fact that the Fighter-9: program has 
been dropped but said that Ruche should make addi- 
tional “important decisions im that direction.” 
According to the SPD, Ruche should give up the “anti- 
tank helicopter 2” and class 212 submarines. “Essential 
parts” of the deployment plans of Ruche's predecessor 
Gerhard Stoltenberg and his inspector general, Dieter 
Wellershoff, should also be “changed quickly to restore 
quiet in the armed forces.” According to information 
obtained by the SPD, the armed forces leadership staff is 
considering reducing the number of bases from 700 to 
S00 to save money. The opposition has learned that 
adove ail, small bases will be disbanded. Only barracks 
in which at least 700 troops are stationed will have a 
future. 


Bundeswehr Troops Fight Forest Fires in Latvia 


LD1407133692 Hamburg DPA in German 0847 GMT 
14 Jul 92 


[Text] Bonn (DPA)}—Bundeswehr soldiers are helping to 
put out the large-scale forest fires in Latvia. The 
[German] Defense Ministry announced today that the 
Bundeswehr is providing five transport helicopters at 
Latvia's request. 
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The helicopters cach can carry 5,000 lnters and will aim 
the water at the source of the fires. This procedure has 
already proved itself in many operations, the last ume 
being during forest fires in Brandenburg. According to 
information from the Hardhoche [Defense Ministry], 
about 60 soldiers are taking part mm the assistance mis- 
sion. Four Luftwaffe Transall transport planes are flying 
the necessary materne! to Latvia. 


Japanese Hesitant To Invest in E. Laender 


92GE0404A Duesseldorf HANDELSBLATT in German 
12-13 Jun 92 p 3 


[Report on interview with Shigenari Kito, president of 
the Japanese Chamber of Industry and Trade in Dues- 
seldorf, by Rainer Nahrendorf in Duesseldorf on 11! 
June: “The Germans Themselves Must Give the Signal 
for Investing in Eastern Germany™] 


[Text] Shigenari Kito, president of the Japanese Chamber 
of Industry and Trade (Duesseldorf), has told the HAN- 
DELSBLATT that “if German companies themselves 
establish manufacturing plants in eastern Germany, we 
will also do our share.” Some 680 Japanese enterprises 
are included in the Chamber. 


If Japanese companies have often chosen the United 
Kingdom and not the Federal Republic as the site of 
their manufacuring operations in Europe in the past, 
then this has to do with the fact that there are few 
language problems in the United Kingdom on the one 
hand, and with the disadvantages of the Federal 
Republic as a locatron—something that has been pub- 
licly discussed in Japan—on the other. As examples of 
some of these disadvantages associated with Germany as 
a site for industry, Kito cited high taxation of companies 
and, in comparison with the other industnal countnes, 
the fewest number of days worked per year, while at the 
same time at the highest wage level. 


To be sure, there is also the view in Japan that Germany 
should be considered as an industrial location for leading 
technologies. Kito cited the highly skilled work force, the 
excellent infrastructure, and the great concentration on 
research and development as very positively regarded 
factors favoring Germany as a location. Furthermore, 
there is the social consensus between enterprises and 
labor unions, currency stability, and security of the legal 
system. Unfortunately, these positive factors cannot be 
formulated in hard figures in feasibility studies. Kito: 
“For the establishment of manufacturing plants by 
leading Japanese industries, however, the Federal 
Republic of Germany is still a good and interesting 
location within Europe.” These industnes absolutely 
require highly skilled workers. 


It is also noted in Japan that with unification, Germany 
has gained—and will gain—in importance. Thus, some 
Japanese firms with established European headquarters 
in London are considering transferring their main head- 
quarters to Berlin. 
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Bide Your Time and Drink Tea 


The financing of investments im the capital markets has 
become more difficult for Japanese companies because 
of the bursting of the socalled “bubble cconomy,” which 
was overheated by speculation. Kito, however, capressed 
the view that foreign investments would only be tempo- 
ranily reduced. In order to avoid trade fnction, medium- 
term foreign investments are absolutely necessary for 
Japan's economy. Globalization of production 1s 
required, however, so that Japanese companies can 
remain competitive because labor costs have msen 
sharply in Japan as well. To be sure, they are only 74 
percent of labor costs in western Germany, but labor 
costs in France amount to only 66 percent, labor costs in 
the United States 63 percent, and those im the United 
Kingdom only 56 percent of western German labor costs. 
Kito: “With the caception of Germany, Japan is a 
high-wage country compared with other European coun- 
tines.” 


Kito explained the great caution of Japanese companies 
with regard to investments in eastern Germany by noting 
that Japanese firms are not yet very familiar with con- 
ditions in the former East Bloc and in the new Bunde- 
slaender and are thus proceeding according to the motto: 
“Bide your time at first and drink tea. 


Transfer of Main Headquarters 


One has not been able to avoid the impression in Japan 
that German companies are also currently concentrating 
on building up their distribution and sales networks and, 
with regard to the establishment of manufacturing 
plants, are waiting until the positive basic conditions 
necessary for investments have been created. Because, in 
the estimation of many German firms, the time ts not yet 
right for setting up manufacturing plants in the new 
laender, Japanese companies have also held back with 
investments. If a concentrated effort on the part of 
companies, unions, and politicians were to be initiated 
for the financing of German unification and the sacri- 
fices required for it, it would be a signal that the 
Germans were serious about investments in the new 
laender. Kito: “A concentrated effort would be a very 
positive signal for Japanese companies.” Unfortunately, 
this signal is not yet forthcoming. 


Kito considers it entirely possible that Japanese firms 
will transfer their main headquarters to Berlin in the 
future, but this will hardly hold true for manufacturing 
plants. He is counting on the fact that Japanese compa- 
mies which have established manufacturing plants in the 
Rhineland area around Duesseldorf will keep them. The 
Japanese community in Duesseldorf numbers about 
7,000 people. Some 40 percent of the European Com- 
munity’s consumers live within a 500-km radius—that 
is, one day's travel by truck—of Duesseldorf, and for 
that reason the Duesseldorf area is highly interesting 
from the point of view of location. There is an out- 
standing infrastructure here and Duesseldorf will always 
remain an important center of trade as well. 
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Kito shows understanding for temporary protective mea- 
sures when certain kinds of businesses get into troubic 
To that extent, there could be “temporary fortresses” in 
some arcas of industry in Europe. On the whole, Kito 
acknowledged, the Europeans are not trying to turn the 
EC into a fortress. If they were to do this, however, i 


could boomerang on Europe. 


Kito cited the voluntary quotas in the automobile sector 
as an cxample of temporary protective measures. This 
gentieman’s agreement shows that Japan has an appre- 
ciation of the social effects that completely free compe- 
tition im the automobile sector would have on automo- 
bile production in the United Statics and in some 
European countnes as well. Japan's global strategy nonc- 
theless remains to pursue a policy of free trade. Volun- 
lary Quota agrements must always have the character of 
an emergeacy measure and therefore must positively be 
limited in duration. 


With regard to the accusation often leveled against Japan 
that sts domestic market 1s not really open, Kito sad that 
it 1s indisputable that it 1s very difficult for foreign firms 
to gain a foothold in the Japanese market. Of course, 
there are no handicaps as far as tanffs are concerned. 
Average import duties for industnal products are 4.8 
percent im the European Community, they are about as 
high in the United States, but im Japan, at 2.6 or 2.7 


percent, they are lower. 


To be sure, there are obstacles as a result of Japanese 
ways of thinking and behaving. These barrers to trade 
have not been introduced to umpede foreigners’ market 
access, however, but are duc to the business practices 
and business structure in Japan. There are, for cxampic. 
tightly interconnected company groups in Japan. Japa- 
nese firms also do not aim at one-time business deals, 
but at the establishment of long-term business relation- 
ships based on confidence. 


Business Customs Impede Market Access 


Japanese firms would like to be able to always rely on 
their partners when it comes to price, quality, and strct 
compliance with delivery schedules, and this 1s the 
reason why most Japanese companies have built up 
specific relationships with subsidiancs and other smal! 
companies. 


Of course, Japan must make an cffort to remove trade 
barners that have inadvertantly arisen for foreigners and 
to provide them with the opportunity of domg busi- 
ness—otherwise there cannot be a balance of trade. Kito 
believes that Japanese firms would not lose competitive- 
ness if these structural trade barners were removed. He 
bases this view on the strength of Japanese business and 
personnel management, and the high motivation of most 
Japanese workers 
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New Siemens Head on Chip Industry, Plans 
9IGE0399A Bonn DIE WELT im German 15 Jun 92 
pi2 


[Interview with Hemmnmch von Pierer, future head of 
Ssemens AG. by Bernhard Blohm. Ulnch Frese, and 
Manfred Schell. place and date not given: “All Around 
Us People Are Up to Theiw Necks m Subsidies”) 


[Text] He is a manager. sportsman, and politician: Hein- 
rich von Prerer (51). a multitalented man among business 
leaders, will take the heim of Suemens AG in October. The 
doctor of laws and the graduate economist from Erlangen 
will then become head of the largest German electronics 
group. How does he judge the chances of the European 
chip industry in competition with manufacturers from the 
Far East’ Will Siemens also have to struggle through a 
personnel reduction phase” Will the management struc- 
ture of the group change when he takes office’ Bernhard 
Blohm, Ulrich Friese. and Manfred Schell spoke with 
Heinrich von Pierer 


[DIE WELT] Mr. von Pierer, when you sit down in the 
CEO's chair at the Siemens group in October, you will be 
the boss of more than 400,000 employees worldwide. If 
you include their families, you are. so to speak, respon- 
sible for a major German city of about one millon 
inhabitants. How many people will you have to know 
and include in decisions in order to be able to guide a 
giant like Siemens? 


[Von Pierer] A very large amount of responsibility is in 
fact combined with the office—but the board of directors 
has not yet decided. Since our business 1s conducted 
exclusively by people, 1 1s also wmportant to maintain 
the exchange of information and ideas with as many 
colleagues as possibic, so as to recognize problems ahead 
of tume and in depth. But | cannot mention any precise 
number of persons. 


[DIE WELT] Will your taking office be connected with 
changes in the management structure” 


[Yon Pierer] Most things were changed by the new 
system in our firm not quite three years ago. By estab- 
lnshing 15 independently operating units, we clearly 
achieved greater flexibility and efficiency. Al the same 
tume, greater transparency was accomplished and entre- 
preneurship strengthened at the levels below the board of 
directors as well. About the future management struc- 
tures one might say that by statute our central board of 
directors will continue to consist of up to nine persons. 
Additional colleagues are part of an expanded circle of 
administration. | do not see any need for changes in this 
management structure. 


[DIE WELT] Regarding the future allotment of respon- 
sibilities to the individual Siemens boards, the probiem- 
atic field of semiconductors 1s apparently still vacant 


[Von Pierer] The decision about that will be announced 
on | July 
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[DIE WELT] it ss part of the tact “company culture™ 
that one docs not speak just about success bul about 


ductor divison. With our decision not to build a new 
64-megabut memory chip factory and msitcad to utilize 
our best locations. we have made a raped and very 
important change of direction. We will not be able to 
determine just how that will take place mm detail until the 
end of the year. We are not under ume pressure 


[DIE WELT] But otherwise the losses om the semicon- 
ductor ficld would surcly have acceicrated such deci- 
sions 


[Von Prerer] It es clear that the great losses are causing us 
concern. Siemens AG could not and would not endure 
this situation any longer. Furthermore. our company by 
no means regards itself as a classic memory chip pro- 
ducer, but as a principal supplier of application-specific 
“logic components.” To this end 1 must assure itself of 
access to semiconductor technologees as “basic raw 
matenal.” Further, market data also argue against 
building a new chip factory. The worldwide demand for 
memory chip components will, according to the most 
recent studies, not mecrease bul rather decrease—ai a 
high level. We wall therefore be able, even without mass 
production of the 64-megabit chip, ineupensively to 
produce application-specific chips in 64-megabit tech- 
nology. called ASIC's [Application-Specific Integrated 
Circuits] for short. 


Renaissance of the Rail Increases Sales 


[DIE WELT] Has the European semiconductor industry 
fallen behind the competition from Japan” 


[Von Prerer] No, we are now even with the chip manu- 
facturers from Japan. This 1s proven by the timely 
opening of the 16-megabit production in Corbeil- 
Essonnes, where we arc entering the market just behind 
the Far East suppliers. And this applies all the more to 
the 64-megabit chip. which we are developing jointly 
with IBM and whose production, according to our most 
recent publications, will take place at the same time as 
the Asian suppliers. So this technology will become 
available as carly as possible for our “logic products.” 


[DIE WELT] But i 1s strange that you as a market 
economist have called for EC subsidies by referring to 
structural disadvantages in the European chip industry. 


[Von Prerer] That was admittedly a very mgid remark I 
made, which was then in the report turned into a “heavy 
hammer.” You have to differentiate: With regard to our 
application-onented chips, which we produce for our 
customers as we'll as for our own product range, there can 
be no talk of external financial and. We will solve the 
problems there ourselves. But it 1s quite another matter 
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whether a new 64-bii memory chop plant can be bust im 
Germany. based on purely market-cconom«x aspects. All 
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WELT} Then how can your subsidiary Siemens- 
Informationssysteme AG (SNI), which has just 


[Von Pierer] In addition to semiconductors, SNI is our 
mel pwede lg eh ee wane mee 


as Nixdorf and Siemens’ data and information tech- 
nology sector are merged into a new business unit 
problems occur 

[DIE WELT] What do your problem solutions look like” 
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[Von Prerer] Many individual steps are necessary at SNL 
One of the first was to reduce personnel. By the end of 
the 1991/92 buesumess year SNI's personne! should be 
somewhere around $0.00) employees. sence by then 
4,000 jobs will hawe had to be clemenated. On the other 
hand. there 1s an encrease in personne! on the nce lacnder 
of 800 employees. But sence in the meantime the frame- 
work conditions have further determorated. we will have 
to start a second restructumng phase. So the personne! 
cuts at SNI have not yet reached an end 


[DIE WELT] However, you are able to balance the 

work mm semiconductors and at SNI with 

m other buseness arcas such as transportation 
technology of energy production 


[Von Pierer] To be sure. And not just there. In transpor- 
tation technology alone we tnpied our turnover m the 
space of three years from not quite | tulhon German 
marks [DM] to ncarly DM3 billhon, whech os thanks to 

"s 


while the remainder was in the conventional power plant 
business. Today. it 1s precisely the opposite: We are now 
getting 70 percent in the conventional sector, and 30 
percent in the nuclear power plant business. At the nght 
time, about 10 years ago, KWU switched over to the 
promising business arca of gas turbines. meaning facil- 
ties which guarantee a high degree of efficsency but are 


[Von Pierer] The overdue renovation of the Russian 


ators could use their domestic energy source. Our Ger- 
man-Russian jornt venture in St Petersburg will deal 
with such projects in the future From a technical aspect 
every precondition cxrsts for achieving an improvement 
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m the situation over there. Bul « docs not imvolve just 
the Chernobyl type but an additional 50 nucicar power 
plants in East Europe. 


[DIE WELT] What ts the hitch im the impiementation” 


[Yon Pierer] Financing and bureaucracy, which make 
the realization of any industnal ventures difficult. 


[DIE WELT] Does resignation play a part im this’ 


[Von Prerer] No. We are used to having a bot of patuence 
im every large plant construction project. Time penods of 
several years between planning and realization are 
nothing unusual im our industry. Furthermore, ui os 
important that the cleanup of the CIS power plants not 
be regarded as a German task bul in the framework of 
international Cooperation. | can only support the Federal 
Government's initiatives to address this topic at the 
upcoming global economic summit in Munich. 


Hesse’? The Situation Is Unbearable for L's 


[DIE WELT] Back to the domestic area. What are your 
plans for representation in the capital, Berlin’ 


[Von Pierer] With the present 30,000 employees Sic- 
mens and its affiliated companies is one of the largest 
private employers im the new federal capital. We have 
already extended our activities to the castern part [of 
strong presence im Bertin facihiates the development of 
our business im the new lacnder. Over the course of the 
next few years we will have to think about further 
development in Berlin and use of the potential there. It 
will certainly not go as far as a return to the conditions of 
the prewar era, since the size of our firm and its present 
decentralized management at home and abroad do not 
require it. 


[DIE WELT] Are there additional plans for the new 
laender” 


[Von Pierer] Conceptually, the activites in eastern Ger- 
many have largely been concluded. With a total of |! 


factones, a multitude of representative offices, and a 
total of 19,000 employees, we are well anchored there. 
We will shortly have invested a total of about DM! 
billion in the new laender. Other than that, | am happy to 
be allowed to participate in the ccomomic and social 
unification of our country just 18 months after the 
reunification. 


[DIE WELT] Im the west, although involuntarily, Sic- 
mens 1s making negative headlines with its fuel clement 
plant in Hanau. What is the situation there’ 


[Von Pierer] The obstacies of the Hessian Land dict have 
so far led to the closing of the old plant for manufac- 
tunng so<alled MOX [Mixed Oxide] plutonium fuel 
elements. And we are hardly getting anywhere in 
building the new plant with its higher safety standards. 
Apparently without regard for the 2.000 jobs there, 
Environment Minister Fischer is playing some sort of 
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ping-pong game with Bonn in order to shift the blame for 
hes drastexe measures. The situation 1s intolerabic for us 
and has already led to 2 number of icgal complaints, 
among them, a claim for compensation from the Land 
diet. 


[DIE WELT] Is an ideological debate on the use of 
nuclear energy under way in Hesse, as a substitute for the 
entire nation’ 


[Von Pierer] Yes, that umpression ts unavoidabie. Above 
all, thes prevents waste removal. By the year 2000 we will 
have about 30 tons of plutonium from current repro- 
cessing contracts in the FRG. This material can only be 
utilized im the form of the tested MOX fuel elements. 
And on the subject of busiding new nuclear power plants 
im this country, I can only say: If one is really serous 
about avoiding carbon dioxide emussions, there 1s no 
way around the use of nucicar energy. 


[DIE WELT] Not just due to the political but above all 


your production sites in East Europe represent strategic 
options with a view to thes’ 


[Von Pierer] This argument 1s exaggerated. Germany has 
unquestionabie location qualities, such as the high skills 
and motivation of its people, the modern infrastructure, 
as well as its great political stability. This 1s balanced 
against negative factors: We simply work too little and 
too expensively. A certain crosion of domestic jobs is 
already discermibie. But if Siemens now goes to East 
Europe, it is not only duc to the better cost situation. We 
are able to serve our markets faster and better on 
location. 


[DIE WELT] Do you worry when certain business part- 
ners abroad are ostracized by international politics, that 
iS to Say are having cconomic sanctions imposed on 
them” 


[Von Pierer] Of course we worry about that, and I believe 
that one should always consider sanctions carefully and 


particularly keep the short- and long-term effects in 
mind. It depends on the individual case. 


I Can Live With the Ridicule of the Industry 


[DIE WELT] As regards Siemens’ foreign business, it is 
conspicuous that the group has a strong domestic market 
in Europe, but in the other key regsons of the world—the 
United States and Asia—it 1s still poorly represented. In 
view of the new tasks in East Europe, can you adhere to 
the group's onginal goal of doubling the present market 
share of U.S. business from | 1 percent by the year 20007 


[Von Pierer] We are able to determine that in the most 
recent past our U.S. business has grown by an average of 
17 percent a year. | would not like to go into a precise 
target for the U.S. market share at this time. For that we 
might have to grow about twice as fast as in the other 
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foreign regons considering the raped market growth 
there. And that cannot be done al present. 


[DIE WELT] Uniess one buys a lot more m the Unsned 
States. 


[Yon Picrer] That ss more of a theoretical possibility, 
since suitable acgursstion objects, save for perhaps a few 
exceptions, are not available to us mm practice. 


[DIE WELT] There «ss a similar problem m Southeast 
Asia. Are you thinking of increasing the present share of 
five percent of the group's turnover im the medium term” 


[Von Prerer] | admmst that we are not as strongly represented 
mm the Asian regoon as we would like. The dynamuc there ss 


also undoubtedly stronger than m East Europe. But we have 


Ssemens AG 1s now mn Southeast Asia. If you take the coture 
Asian regon, it os even SO percent. 


[DIE WELT] Thanks to the great liquidity of the Sic- 
mens group, most recently published as DM18_7 billhon, 
as well as the immunent capital influx of an additional 
DM 1.86 bilhon from exercising option mghts, the com- 
pany seems cxceliently equipped to fulfill as future 
expansion goals 


[Von Pierer] First of all, our high hquidity means that we 
will not ship imto financial bottlenecks im upcoming 
investments. And our allegedly so large financial 
reserves form two-thirds, that to say approximately 
DM14 billion, of the contra item for the Siemens pen- 
sion reserve. Nevertheless, you are mght: Until now 


{DIE WELT] The nearly unlimried availability of hiquid 
funds has sometimes attracted the ndicule of the 
industry, that Siemens ss more of a bank with an 
attached elect: cal department. How is your firm's image 
dong” 

[Von Pierer] Well, | can live with that mdicule. In certain 
areas our image 1s absolutcly great, for cxample in 
technical skill, particularly as a supplier of plants and 
sysiems, in our marketing operations and our service 
network, as well as im our worldwide presence and 
financial strength. And finally: Siemens has a great deal 
of attraction as an employer. But we do have self- 


[DIE WELT] Doesn't your information policy react ina 
sluggish way as well’ 


[Von Pierer] The common prejudice that we like to cover up 
crises 15 not at all true. We provide thorough and exact 
information. But 1 takes time, and it 1s sometimes difficult 
to convey complicated factual situations in a sound manner 
Usually, no one is listening out there any more. 
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[DIE WELT] The board of directors of Ssemens AG wall, 
m all probability. decade on | July that m October you 
should be the sucoessor to Karihemz Kaske. What are 
your imientions” 


[Von Prerer] lt os my wrsh thal our company well remam 
as healthy at the core as of s now, and | sce no necessity 


ager. 

Major General Eduard Pierer von Esch, was clevated m 
1900 to Austnan nobility, became involved im municipal 
politics. A career whech was crowned by being clected 
city councillor of Erlangen in 1972. 


In October }sernnch von Prerer, who likes to bury hemself m 
iterature on Greek and Roman history. will step up to beng 
the head of the 


with three sports out of his numerous hobbies: 
tennis, skiing, and hikong Even today, as a passwonatc 
supporter of the white sport he regularly collects ports for 
his old club, TB [Tennss Union) Erlangen And he bebeves 
that with his racket art he could “if necessary carn good 
moncy a3 4 pro.” 
When the 5!-yearold, who rose lke a comet m the 


support of the board and the directorate. Then there will 
not be much time for leisure time activities, however. 
Except for tennis, there will perhaps only be short trips to 
Engadin and Lake Woerther on the program. 


What has he done so far as the designated successor to 
former group CEO Karthemz Kaske’ Will the manage- 
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President Mitterrand Interviewed on Bastille Day 


LD1407 173292 Paris Antenne-? Telewsnon Network 
in French 1100 GMT 14 Jul 92 


Mr. President, would it be a tragedy for France and for 
Europe of the no vote prevailed” 


[Mitterrand] That would be a fearful event. 
directed myself to the Parhament where 
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quences. First, 1 would signify putting an end to 45 years 


[Mutterrand] No, would mean breaking Europe up. 
there 1s mot the least dowlt about that: There would no 
longer be any momentum, « would be finished, peopic 
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[Journalist] Mr. President. you make a distinction 
between the French vote and the Danish vote: Are you 
saying that the French vote 1s more rmportant for Europe 
than the Danish vote because we are the country which 1s 


construction of Europe: It signifies, if | dare say so, the 
modern Europe, the contemporary Europe. and on that 
basis, a rejection by would appear as a sort of total 
negation of everything and we would return to national 
nvaines. 


[Journalist] Mr. Pres. seni, you know the arguments of 
those who say no: Essentially, what they fear is a loss of 
national sovereignty. Let us try to und rstand and look 
ahead: Imagine we are in 1993, we are in 1993 and the 
yes vote has prevailed on 20 Septeniber in accordance 
with your wishes, the Maastncht ireaty has been ratified. 
the borders are opened up. What will happen on 14 July 
19937? Will there be more European blue in the French 
flag” Is the concept of a nation-Europe going to take the 
place of that of the nation-state” 


[Mitterrand] No, no, no. It would be going too far to say 
that. Europe is not yet a nation. One may very well 
understand that the tendency 1s going that way, but it 
will require time and a change of customs, habits, and 
ways of thinking. It will be up to our successors to settle 
that matter. We will have been able to make considerable 
progress in the Europe of the Community without i any 
way losing the French identity, the French authenticity, 
and the ability of the government to decide and, if the 
case arises, of the French people to settle problems on the 
majority of the major issucs. This 1s, | repeat, simply 
what we have been doing for 40 years. There are a certain 
number of fields in which the decisions will be collective. 
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and why not? Do you really think that today we are 
totally independent of the choices made with us, and 
even more so outside us? Do you think we are indepen- 
dent of the decisions taken on the dollar, on the yen, or 
which have been or are still being taken on the mark? Do 
you think that the major international decisions happen 
simply with our permission being sought? In reality, 
France is a major country which will be even stronger in 
the framework of Europe. 


[Journalist] Mr. President, you have never explained 
your decision of 18 June to block the parliamentary 
procedure for the revision of the Constitution for a few 
hours. [passage omitted] 


[Mitterrand] | simply meant that on the occasion of a 
constitutional revision in which both chambers have 
equal powers, and that is only true for this, as in general 
the National Assembly and the deputies have the last say 
in the debates between the Senate and the National 
Assembly, I thought it was not a good thing for the 
Senate to seize any occasion of a [constitutional] revision 
to see its powers confirmed, increased—only slightly 
moreover, it was nothing dramatic, but my duty is to 
point that out since I am the one who is responsible for 
looking after the Constitution. [passage omitted] 


[Journalist] But this appeared to you sufficiently in. ipor- 
tant basically to halt the procedure? 


[Mitterrand] I did not halt it, | did not hait it at all. 
[Journalist] But it did create a certain discord? 


[Mitterrand] Yes, 1 created a certain discord because 
people wanted to do whatever came into their heads, and 
I do not want people to do whatever comes into their 
heads. 


[Journalist] To wind up this first section on Maastricht, 
Mr. President, | would like to return to the confusion of 
things: As you know—and you have even criticized this 
among some of your predecessors—almost invariably a 
referendum in France takes on an interna: policy char- 
acter, the character of a plebiscite. Well, how can you 
reconcile a strong, almost vehement commitment—we 
have just heard you—on Europe and possibly, if the no 
vote succeeded, not see this as an indictment of you 
personally? 


[Mitterrand] You have never heard me say that the 
Europe of the Community is my own property. I have 
not said and | will not say to the French people: If you 
vote for Europe, you are voting for me. That would be an 
abuse of power, an erroncous interpretation, it would 
even be a bit dishonest. 


[Journalist] But they may think that way? 


[Mitterrand] Certain people have the nght to think what 
they like, they also have the right not to reflect. However, 
when one embarks on such an important act, one does 
reflect, and believe me, the French people are better 
informed than you think. They are perhaps not informed 
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about the details of the treaty—it is moreover difficult 
and the subject matter 1s dense and a bit complex—but 
as far as the essential aspect of it is concerned, they 
understand very well, they understand very well that 
Europe represents peace and those who know what the 
price was of two world wars want no more of that on the 
one hand, and they realize on the other that if there were 
no Europe, there would still be competition: It is not the 
case that there would no longer be a Germany, United 
States, Japan, Great Britain and the others if there were 
no Europe of Maastricht; there would simply be disor- 
dered fighting among them rather than self-organization. 


[Journalist] Mr. President, a short while ago my col- 
league Gerard Carreyrou said to you: If the no vote wins, 
what would you do? [passage omitted] Well, if the yes 
vote wins, what would you do? 


[Mitterrand] I should be delighted. 


[Journalist] What political lessons would you draw from 
it? The fact that Valery Giscard d’Estaing is calling on 
the French people to vote yes, the fact that men in the 
opposition are calling on the Freach people to vote yes, 
the fact that Socialist men—including Jean-Pierre Chev- 
enement—are calling for a no vote: Is there not some- 
thing curious about all that? 


[Mitterrand] | have observed through the history of the 
Republic that on all the major questions affecting the life 
of France, the initial positions have not necessarily been 
clear-cut: This is in itself rather a sign of good health. 
[passage omitted] 


[Journalist] May it foreshadow other [ruling] majorities? 


[Mitterrand] That is nothing to do with me, it is nothing 
to do with me. There are elections, elections produce 
majorities, majorities organize themselves: I have the 
responsibility of respecting the people's will. That is all. 


{Journalist} Mr. President, is the ratification of the 
Maastricht treaty all the same not going to be, to a 
certain extent, a hostage of the social climate currently 
prevailing in France? | am coming back slightly to the 
question Paul Amar asked you earlier on. There is a 
discrepancy: The French people believe, and the surveys 
show this, that the economic and social situation is 
deteriorating. 


[Mitterrand] But the opposite is the case. 


{Journalist} Well, indeed: There is a certain discrepancy 
between the indicators of economic health, which are on 
the good side, and the mood of the French people, which 
is rather on the foul sidc. So, how do you explain that, 
and have there not all the same been a fair number of 
wrong moves by the government in recent times, 
whether we are talking about the truckers, or the 
farmers? 


[Mitterrand] Which moves would they be, where? 
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[Journalisi] As far as the truck drivers are concerned, 
apparently the feeling of the average French person was 
that, first, it had not been anticipated that this could 
happen suddenly, and that, second, it was not known 
how to tackle the problem. 


[Mitterrand] And did you know how to do that yourself? 


[Journalist] No, but | am not in the government, Mr. 
President. [passage omitted] Is the government well 
informed? Does it have an information system which 
actually matches the complexity of these matters? 


[Mitterrand] Perhaps, perhaps not. It is up to you to 
draw your own conclusions. But what I can say 1s that the 
French people have the right to strike, the mght to hold 
demonstrations, and 11 so happens that sometimes they 
slightly exceed the normal limits, and this is not the first 
tume we have seen the truck drivers agitating, it 1s not the 
first time. I personally think that the government, faced 
with this terribly difficult problem in which everything 
was mixed up, acquitted itself well. [passage omitted] 


{Journalist} A few more words about the issue of the 
truck drivers. This was the first time since 1981 that 
resort was made to using the Army. Did this not bother 
you” 


[Mitterrand] Not at all, not at all. | was even in favor of 
ordering it. Let us say that the state imposes compliance 
when the level of disorder which must never be exceeded 
has been reached. [passage omitted] 


[Journalist] Mr. President, do you accept the idea that 
the deputies should make known their assets? 


[Mitterrand] Oh, yes, it was | who asked for this. | am 
even a little annoyed that it should take so long. The 
assets must be known, published, the incomes known 
and published, not only of the politicians but also of all 
those who contribute to public life. First of all, naturally, 
are the deputies, the members of the government. As 
regards the president of the Republic, this has already 
been enforced, but | believe that this must also be 
accomplished in the case of all those who count for 
anything in the life of the nation. In other areas as well, 
for example, the big media elements exert a considerable 
influence, they judge the politicians: It would not be a 
bad thing for the top media pundits to account in the 
same way, to give only one example. [passage omitted on 
case of AIDS-contaminated blood transfusions, case of 
war criminals} 


[Journalist] It 1s painful to note that 50 years after the 
war tragedy, there should still be a controversy about it 
in France today. 


[Mitterrand] There 1s no controversy. 


[Journalist] The lemency shown toward Touvier. 


{Mitterrand] That was a decision taken by the magis- 
trates. Not all decisions are perfect. | hold a post which 
does not allow me to speak as freely on certain decisions 
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of this type as if 1 were in your place. This is because I 
have to ensure the equilibmum of the regime and respect 
the magistrates’ independence, but whai 15 tragic and at 
the same time right, is that 50 years later we feel as 
strongly about injustice, anc’ more than about imyustice, 
about the inhuman and barbanc way in which the Jewish 
families and children were treated at the time. How can 
we not suffer still 50 years later? It is all present in our 
memories, but concerning the law, we must say that the 
Republic has done its duty. 


[Journalist] Mr. President, lei us move on to the neat 
elections, and the referendum of 20 September, which 
we have already spoken about. There are the legislative 
elections in March, and then there was this constitu- 
tional reform bill, so where do you place it on the 
program, and in what form? 


[Mitterrand] The program is becoming rather tght. 


[Journalist] It is even becoming very tight, because the 
referendum should have ... 


[Mitterrand, interrupting] And it really is not easy, one 
must not abuse referenda, but that will not prevent some 
important questions being asked in the remaining time 
to ensure that our institutions are more in harmony with 
the evolution of customs and the needs of the citizens, 
and in fact, | set certain judicial reforms in the fore- 
ground of my concerns. 


[Journalist] But before the legislative elections? 


[Mitterrand] If | can do this, yes. [passage omitted] I will 
in any case raise the problems, the legislators will resolve 
them if they can, I hope so. 


[Journalist] With regard to the duration of the mandate? 
[Mitterrand] Sorry? 
[Journalist] With regard to the presidential mandate? 


[Mitterrand] | am asked about it every time, it has been 
going on for quite some time already—what new thing 
can I tel! you? It is part of the concerns about which we 
are talking. 


[Journalist] Are you one of those who thought that the 
legislative elections can still be won by the current 
[parliamentary] majority, or one of those who believe 
defeat is inevitable? 


[Mitterrand] Nothing in political life is inevitable. One 
has to have confidence in oneself, and above all in the 
value and the seriousness of the ideas one is defending. 


[passage omitted] 


{Journalist} The Socialist Party prepared for battle in 
Bordeaux last weckend. 


[Mitterrand] Yes, | saw thai with interest. 
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[Question] Does i not irritate you that your party has 
already chosen to push to the fore its virtual candidate 
for the presidential elections, Michel Rocard? 


[Mitterrand] Listen, | am coming to the end of my 
mandate in any case. There are less than three years left 
before the date set—1995. You see in America [words 
indistinct}, the candidates of the future prepare them- 
selves, and they let it be known two or three years carlier. 


{Journalist} Is Michel Rocard your potential candidate 
also” 


[Mitterrand] The candidate will be the Socialist Party's 
candidate. | am not subject to the decisions of the 
Socialist Party, but | am sufficiently close to it to believe 
that it is for i to appoint its own candidate, and | would 
find its candidate quite suitable. 

[Journalist] Mr. President, you have not replied on the 
subject of cohabitation [in which president and govern- 
ment majority are of different political parties): If it were 
to occur, would you accept cohabitation’? For you it 
would be the second expenence of this kind. 


[Mitterrand] You are talking about a situation which has 
not been established. 


[Journalist] It is just that some people are asking if in 
that case, if there were to be an overwhelming majority 
of the [current] opposition im the Assembly, the presi- 
dent of the Republic might hirnself wish to leave. 


[Mitterrand] Well, well 


(Journalist, interrupting] Would you not wish to leave at 
that pornt if... 


(Mitterrand, interrupting) There would be a whole heap 
of reasons to wish to leave im those circumstances—you 
know it is a tough job—but | have been elected by the 
people. | was clected twice. | have found myself faced 
with great difficulties—in 1984 it was a very difficult 
situation to pul up with, im 1986 there was cohabitation, 
and that was really not casy, in 1988 | was reclected—I 
cannot say thai this pattern will be indefinitely renew- 
abic, but it shows that public opinion can change, that 
governments can make themselves understood, acknow!l- 
edge [as heard] and after all, why should they change if 
they realize, as people must do, that the government is 
governing well, that France has been very well managed. 
[passage omitted] 


[Journalist] Just a couple of words about defense and the 
Armed Forces, Mr. President, since it is 14 July. One 
does not expect from you as you said, as you anno nced 
the reform of national service two years ago [as heard], 
but all the same, something quite new has happened: the 
negotiations between Mr. Bush and Mr. Yeltsin in New 
York last month. In other words, they decided to reduce 
their nuclear armaments, their intercontinental missiles 
in proportions that | would describe as being very 
considerable. Does this introduce a new clement in your 
opinion, are you satisfied with congratulating them, or 
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do you consider that i creates—if of course 11 1s applied, 
ratified by the national parliaments and impiemented— 
do you consider that i creates a new situation which 
could lead France to accept 2 review of its nuclear arms 
itself, since you have always refused to do this up to the 


present day” 


[Mitterrand] Not yet, not yet, because the reduction of 
the former Soviet, in any case Russian, Ukrainian etc., 
and U.S. strategic nuclear armaments still leaves these 
armaments far beyond the French nuclear capacity. In 
short, several countries, the United States, Russia, 
Ukraine, Kazakhstan, Byelarus, Great Bntain—iet us 
leave out China for the time being, which however has 
nuclear weapons—possess a weapon which 1s very supe- 
nor to the one France has, with the exception of Great 
Britain. France is simply being careful to maintain its 
nuclear deterrent force which 1s—how should | put 
it—the very heart of our defense, thus of our security, of 
our national independence. We have to preserve it, and 
1 fully intend to preserve it, and neither | nor my 
successors could examine a modification from this stra- 
tegic point of view until the main holders of strategic 
arms—the Russians and the Americans, to put things 
simply—have considerably reduced the number of their 
nuclear warheads to | 2,000 or 13,000, while France does 
not even have 500; and all that is required is the safety 
threshold, in other words, one has to have enough to be 
a deterrent, it is not to attack but to deter, so that no one 
will want to attack us. So, when they have reduced their 
armaments further still, well the president of the 
Republic of the time will quite well be able [changes 
thought] nuclear arms are not an eternal truth, and ! took 
the decision myself, to show France's willingness, to 
freeze the nuclear tests on Mururoa for the penod of 
summer 1992 ... 


[Journalist, interrupting] How long can this break con- 
tinue without diminishing our strike force? 


[Mitterrand] We can casily hold out for this year, but if 
the other countnes—as appears probable since they have 
nearly all said things to this effect—either resume their 
tests, here | am thinking of the Russians, or continue 
testing, | am thinking here of the Americans and the 
British, then it will be our duty to resume, as our vorce 
will not have been heard, and it would have been a great 


thing for peace. 


[Journalist] Mr. President, defense also encompasses the 
mission entrusted to the French Army, currently a 
humanitarian mission to former Yugoslavia, you carned 
out a spectacular initiative by going to Sarajevo, the 
international community is displaying severity by 
applying and monitoring a blockade of Serbia and Mon- 
tenegro. Yesterday evening and this morning, mortar 
shells were fired on the headquarters of the United 
Nations in Sarajevo; do you not have an impression of a 
failure on the part of the international community’ 
Should one not be more uncompromising with regard to 
some who appear to be laughing at the UN warnings’ 
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[Mitterrand] You know, do you mean wage war? 
[Journalist] Stop the war, stop the war. 

[Mitterrand] No, no. 

[Journalist] Should one wage war, as in the Gulf, Mr. 
President? 

[Mitterrand] These are weighty words. 

[Journalist] Broadly speaking this 1s what French people 
are wondcnng. 

[Mitterrand] You are pursuing the line of thought as far 
as it can go. 

{Journalist} There has been humanitarian action, should 
there be military action? 


{Mutterrand] France has taken many initiatives. [passage 
omitted] France has taken many initiatives—it ts France 
that drew the attention of the United Nations to the 
matter last year, and it was not supported. Then it came 
back to i agam, but rather late. It was France thai 
referred the matter to the European Community, it was 
France that calied for the establishment of an arbitration 
inbunal. [passage omitted] 


So, the United Nations has sent soldiers, and France ba 
taken initiatives. Right now, there are at least 3,000 
French over there. There are for instance 5,000 French 
spread all over the world in charge of order and security 
missions. Three thousand. Much more than anybody 
cise. The Badinter proposal regarding the court of arbi- 
tration has been adopted, but i is not implemented yet 
because neither Serbia, nor Croatia, | mean Bosnia- 
Hercegovina, has wanted to resort to this so far. There is 
a Serbian will to annex Serbian-populated terntory. As it 
is very difficult to know precisely where this kind of 
iniernal border ends, which 15 actually against interna- 
tional law. thes 1s almost an insoluble problem. The 
Croats are doung the same thing against this unfortunate 
Bosma-Hercegovina. The UN blockade and sanctions 
are important all the same. These have not been decisive 
yet. You have seen that there has been a reinforcernent of 
the fleet in the Adriatic in order to keep this blockade 


tighter 


Should we go on to the following phase? That would 
simply mean dispatching armed forces, namely aircraft 
which carry out bombardments, and artllerymen and 
infantrymen who move on land. This issue has to be 
tackled with extreme caution. One more war? On what 
grounds, and mm what conditions? | personally think that 
there should be a blockade, and an international coall- 
tron to convince Serbia, if not Croatia, if not the others, 
that it 6 Convenient to come to peaceful negotiations. 
This 1s why | called for an international conference. This 
international conference will inevitably take place. 
France's view will be adopted one day. It would be better 
to hurry up 


[Journalist] How do you conceive this international 
conference. Do you think of it in terms of the Cambo- 
dian example... 


[Mitterrand. mterrupting) | think France had a deter- 
mining role un reaching the Cambodian solution. 
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[Journalist] ... you have submutted this last week at the 
G-7. 


[Mitterrand] I think that there should be at least partners 
from the Balkans, partners from the UN Security 
Council. At least the five permanent members, including 
France, Great Britain, etc., therefore Russia, and the 
United States. I think that there should be some of the 
important countnes appointed by the EC. I have in mind 
Germany and Italy. | think that all these extremely 
responsible countnes could at last obtain from these and 
those, from the Serbians first, to put an end to this 
terrible dialogue which consists of sending shells and 
firing machine guns. 


[Journalist] Mr. President, | remember the questions 
which we put to you following the Iraqi invasion of 
Kuwait, and before the Gulf war: Should the embargo 
fail, what would you decide? I am asking you the same 
question. Should the blockade fail, should this [situa- 
tion} continue” 


[Mitterrand] This is an international decision. France 
will not go waging war in the Balkans by sending its own 
Armed Forces at its own decision. France will implement 
the UN decisions. 


[Journalist] Since we are talking about Iraq, | am going 
to ask you a personal question. What did you feel when 
Mrs. Danielle Mitterrand and Mr. Kouchner escaped an 
attack which resulted in several people being killed? 


[Mitterrand] I do not have to state my opimon. You can 
easily imagine it. 


[Journalist] Mr. President, thank you for having 
answered many questions on this 14 July. See you next 


year. 
[Mitterrand] Thank you. 


Chile's Aylwin Meets With Mitterrand, Comments 


PY 1407142692 Santiago Radio Chilena Network 
in Spanish 1100 GMT 14 Jul 92 


[Report from France by Maria Angelica Rodriguez] 


[Text] President Patricio Aylwin expressed great satis- 
faction with the conversation he held with French Pres- 
ident Francois Mitterrand as he left Elysee Palace. 


[Begin Aylwin recording] | am very pleased. It was a very 
frank, friendly meeting in which we spoke about every- 
thing, about Chile, France, Europe, the American conti- 
nent, the problems of our times. It was a conversation of 
great content, but we did not discuss specific subjects. 
We did not discuss any special subject. [end recording] 


President Aylwin said that he reiterated his invitation to 
visit Chile to President Mitterrand, who said that he 
soon will suggest a date for i. 
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Before the interview with Mitterrand, the Chilean chief 
of state gave a news conference in which he ruled oui a 
reduction of the defense budget during his mandate. 
Chilean defense expenses are in proportion to those of 
neighboring Southern Cone countries, he said. In 
response to a question about coexistence with Army 
Commander General Augusto Pinochet, Aylwin also 
said that in Chile, the government is fully controlled by 
the president of the Republic. 


[Begin Aylwin recording, subsequently translated into 
French] Gen. Pinochet has no participation in the gov- 
ernment of the Republic. There 1s no co-government but 
there 1s coexistence. [end recording] 


Today, on his last day in this capital, President Aylwin 
will attend the military parade in Place de la Concorde 
—_—- t Mitterrand on the official 


* Calvet on Possible Presidential Candidacy 


92ESO9SOA Paris FIGARO-MAGAZINE in French 
20 Jun 92 pp 54-56 


[Interview with Jacques Calvet, president of PSA (Peu- 
geot-Citroen), by Catherine Nay, place and date not 
given: “Elysee: Calvet in The Race?”] 


[Nay] How is France doing? What is your assessment of 
its situation from an economic and moral standpoint? 


[Calvet] At the present time, I find that the attitude of 
workers and of all the employees of firms has evolved 
remarkably since the first cil crisis in 1973. In my 
opinion, they are aware that they belong to a national 
whole and are capable of differentiating between what is 
possible and impossible while legitimately defending 
their own interests. Today, and | am very impressed by 
this, automobile workers are well aware of the Japanese 
presence in their trade and of a possible Korean pres- 
ence. They know that the problem is not one of reducing 
the work day but of trying to find the best way to 
organize production and become personally involved in 
necessarily complex teams. Maybe the fabric of medium- 
sized firms is not as important as it is in other countries, 
but overall France has the capability. 


[Nay] So things are not too bad? 


[Calvet] Yes they are, because at the same time we have 
terrible problems. One of them is the failure of our 
national education system to adapt the education it 
provides to the times. | am not talking about the very 
real qualifications of our teachers, but about the fact that 
education is not in tune with actual life. | have just 
signed an agreement with the president of the University 
of Paris VI that covers a number of new subjects or 
technologies that can be used to train people for the 
automobile industry: resource management, computer- 
aided education, etc. We have concluded many other 
agreements with high schools or technical colleges, like 
the ones for Sochaux or Rennes. But, even if things are 
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beginning to move a little, these expenmences are still 
relatively rare, and there is frequently a gap between 
national education and business. The result 1s that when 
Peugeot needed to hire 2,400 people to work at Poissy in 
the Paris region, the largest employment pool in France, 
it took us 18 months to fill the jobs, while 10 percent of 
the working population in our country are currently job 
seekers. 


Another problem that affects the quality of our educa- 
tional system stems from the difficulties involved in 
integrating into our society that are expenenced by some 
immigrants who do not want to follow the French mode! 
and become assimilated into the French culture like all 
the preceding ones have. Their attitude is understand- 
able, but it poses enormous problems for national unity. 
We no longer have this melting pot, as they used to say in 
the United States where, for instance, the son of Portu- 
guese, Italian, or Polish immigrants could become one of 
the greatest French scientists. These people, perhaps 
because they feel that they cannot play a large enough 
role in French society, want to maintain their identity, 
and they create problems of reciprocal misunderstanding 
and exclusion. 


[Nay] Does that mean that you believe that unemploy- 
ment is inevitable in France” 


[Calvet] I would not say that. But we must act urgently to 
prevent an entire generation of young people 20-25 years 
old from finding themselves in 10 years’ time without 
ever having had the opportunity or even the ability to 
work. 


[Nay] Can this movement be reversed? 


[Calvet] Yes, when the French practice solidarity with 
each other. Look at the successful countnes today, Japan 
and Germany. Their economic power 1s linked directly 
to their social unity. So when | hear the president of the 
Republic give a divisive speech, talking about leftists... 


The PS.A Has Nothing to Learn from Anyone 
[Nay] He hardly ever talks about the leftists any more. 


[Calvet] Oh yes he does. On i May, he told “Europe I" 
that it was not right for profit-making businesses to be 
laying off workers. In saying this, cither he showed total 
ignorance of elementary economics, or he wanted to 
exonerate himself from any personal responsibility— 
who ratified the deplorable 31 July 1991 automobile 
agreement between Japan and the EEC?—or he wanted 
to set two sectors of the French population—wage 
earners and business—against cach other while he 
should be doing the opposite and launching appeals for 
solidanty. 


[Nay] In your opimion, does solidarity mean that workers 
should first understand the industnal needs of manage- 
ment” 
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[(Calvet] Not of management but of the firms where they 
are working. Solidanty means that workers and every- 
body, including business executives, realize that they will 
not get anywhere unless there 1s a deep-rooted unity in 
the business, and people are treated as well as hard 


[Nay] You seem to be defending yourself. Some people 
criticize you for not being a pro-labor employer. 


[Calvet] Wrongly so. The Peugeot-Citroen PSA group 
has no lessons to learn from anyone, and many others 
could learn from its labor policy. Peugeot and Citroen 
were the first automobile companies to sign what are 
called the “classification agreements.” These agreements 
gave hope and an opportunity to workers to advance to 
management positions in the company, if they had the 
ability and the determination. Another cxample: the 
and seriousness of work-related accidents at 
Citroen, for instance, is by far the lowest in our entire 
industnal sector. Is this not true management-labor 
solidarity? Limiting on-the-job accidents and enabling 
employees to train so that they can advance. 


[Nay] When people talk about France today, they prarse 
its growth rate, its reduced rate of inflation, its foreign 
trade. Who should take credit for this? The government? 
Europe” 


[Calvet] | would tend to give credit to the wage-carners 
and businesses, but first of all we must correctly assess 
the reality of what you regard as success. There has 
certainly been success in curbing the rate of inflation, 
and that 1s good. We have also noted a certain improve- 
ment in our foreign trade—and Peugeot-Citroen PSA, as 
the largest French exporter, is one of those primarily 
responsible for this—but this trend should be viewed 
with caution because it 1s partly the result of a sharp and 
probably temporary increase in demand on the German 
market following the reunification of Germany. More- 
over, we are not in the same position as Germany and 
Japan which have large structural surpluses. For us, 
success in foreign trade means being a little bit in the 
black instead of in the red. That is not enough. 


At the same time, we must not forget, as the government 
18 trying to do, that taxes in France are among the highest 
in Europe. Everything included—the national govern- 
ment, local community, and social security taxcs—they 
are running 43.9 percent of the gross national product. 
That is too much. 


And most importantly, it 1s not reasonable to say that the 
economic situation 1s good when 10 percent of the 
working population is looking for jobs. 


What about Europe then” “European” circles talk a lot 
about the | January 1993 market, but | can tell you that 
the greater European domestic automobile marke! has 
been there for some time already. We know the compe- 
tition because we have been rubbing shoulders with cach 
other, and the competition in Europe was formidabic 
between the Rome Treaty and let's say the carly 1980's. 
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But, since the single act was signed, Europe has been on 
the wrong track, and we have seen unfortunate wrong 
moves made in Europe's manufacturing sector. The first 
one was the failure to include a foreign policy in the 
single act of 1985 or, in other words, the lack of any 
definition of that European entity's policy vis-a-vis other 
countnes. Would you like some examples of what ! 
mean? According to the July 1991 automobile agrec- 
ment, part of the European market was to be delivered to 
the Japanese without anything at all in return. And the 
president of the Republic acted as though he were 
surprised, if not scandalized, when all the European 
companies cut back their staff while further accelerating 
a sustained rate of improvement in their productivity. 
Maybe this was not exactly what the president wanted, 
bul it was his doing. 


Another recent example 1s the agreement on a common 
agricultural policy where Europe gave in to the Ameri- 
cans with all the implications that this has for agricul- 
ture, an essential component of France's psychological, 
economic, and even ecological stability. 


The second, and quite recent, wrong move made by 
Europe has to do with a competition policy that 1s 
becoming nmdiculous. 


“E am European, but a Frenchman First™ 


[Nay] Are you thinking about the Nestie-BSN [expansion 
unknown] agreement on mincral water that was rejected 
by Commissioner Brittan” 


[Calvet] Yes, in fact 1 makes no sense to do as Mr. 
Brittan has done and practice a kind of ultimately naive 
ultraliberalism in the name of obsolete theones and 
oppose European rapprochement when Mr. Brittan did 
not have it in him to oppose the purchase of a European 
business by an American or Japanese firm. All that 1s 
neither logical nor serous. 


[Nay] You denounce the Brussels bureaucracy, but with 
the Maastricht treaty, politicians should take the lead 
from the bureaucrats. 


[Calvet] The text of the treaty could im fact be inter- 
preted as giving back some power to intergovernmental 
cooperation and, to a ceriain extent, parliaments, and 
not just the European Parliament. But what will happen 
in actual fact? In view of the fact that the civil servants in 
Brussels spend every day working on papers, which 1s not 
truce of ministers and heads of state and government, 
they will maintain all! their power. Even in the current 
majority, a certain number of French ministers will tell 
you that they had to get up and pretend to leave the room 
of the European Council of Ministers to obtain a report 
of the Commission that it refused to give them. It 1s the 
bureaucrats who direct the politicians, the world 1s 


upside down 


[Nay] But the commussioners will have less weight if the 
treaty 15 signed. 
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[Calvet} The texts are one thing, and their application is 
another. It 1s clear that the commussioners will continue 
to have the same weight. In monctary affairs, u will 
perhaps not be the commussioners who will decide but 
other officials. in any event, it will not be the politicians, 
and | regret that. What is missing the most in the 
Maastricht text is the reestablishment of a spirit of 


democracy 


[Nay] Everybody now agrees, even those in favor of 
Maastricht, that 1 1s short on democracy. 


[Calvet] That amuses me. For how many years have I 
been talking about the Brussels bureaucracy? Yet it 1s not 
up to me, an industnalist, to negotiate a treaty giving 
politecal power precedence over democratic power. 


[Nay] The president of the Republic has said that France 
will be more influential after the Maastncht treaty 1s 
ratified. 


[Calvet] | do not share his feelings. What makes a 
country strong is its objective strength, but also its 
psychological strength, or its confidence in itself. What 
do you hear people say about Maastricht today? “We are 
too small!” “We are only one of the Twelve!” Or: “We 
cannot hold our own vis-a-vis a reunified Germany" 


How can a country that no longer believes in itself win, 
a country that 1s resigned and 1s mistakenly expecting to 
recover a crumb of sovereignty as a result of the Maas- 
tricht treaty’ 


Furthermore, the president of the Republic has always 
made it clear that he wanted Europe “at any price.” 
When a person wants something at any price, he pays 
dearly. The majority of Germans who want Europe, and 
the British who want ut, do not perhaps visualize a 
Europe that goes against their legitimate interests. 


[Nay] Are you wrong sometimes? 


[Calvet] Of course, very often, but not on some points 
like the Brussels bureaucracy or the defense of French 
interests in Europe. | am European, but first of all | am 
French, and | will never put European interests ahead of 
French interests. Moreover, in my cyes, Europe 1s too 
often used by our leaders as an excuse for their inability 
to resolve France's internal problems. 


[Nay] How can democracy be restored? 


{Calvet] | am not a politician. That 1s precisely why | am 
asking politicians to do their jobs by threatening them 
that :f they do not | will enter the race. 


|Nay] But the word is that you are in the process of 
gctting your teams ready and of putting the finishing 
touches on your platform for your future presidential 
campaign. Is this a yoke? Is this to scare the politicians” 


[Calvet] It 1s so that they will do their job, assume their 
responsibility vis-a-vis France and the French peopic. 
and this 1s not a joke 
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[Nay] But can you be considered as a virtual candidate 
for nomination? 


[Calvet] Everything will depend on the politicians. | have 
enough to do and | am attached enough to the Peugeot- 
Citroen PSA group to want to continue managing !t until 
it 1s tume for somebody cise to replace me at its head. 


[Nay] When will that be in your view? 


[Calvet}] There ts an age limit in the group's bylaws, and 
1 will comply with it. 


[Nay] | wanted to ask you what you thought in your heart 
of hearts about Mrs. Aubry, with whom you had a run-in 
recently when you presented your 1992 labor plan to her. 
She is a strong-minded woman, and you are a strong- 
minded man, some say difficult. 


[Calvet] What ts the difference? A man ts strong-minded 
on Monday morning and difficult on Fnday evening. A 
difficult man 1s a strong-minded man who 1s tired. 


[Nay] And Mrs. Aubry’ 


{[Calvet] Mrs. Aubry 1s certainly intelligent, and she has 
convictions. But she should not let her convictions, 
based on a partial knowledge of industry and linked to 
partisan beliefs, lead her to sacrifice the medium- and 
long-term advancement of an industry so that she will be 
in a better position when clection time comes. After the 
approval of the 13 July 1991 agreement between the EEC 
and Japan, how can there fail to be consequences? It 1s 
obvious, and this was demonstrated in the recent report 
of the planning group headed by Mr. Rutman, that the 
average age of the employees of French automobile 
companies is too high and that we must both hire young 
people and allow dedicated employees who are over 55 
years of age leave under appropriaic conditions. The 
wait-and-see policy that Mrs. Aubry ts trying to organize 
will only make more painful the measures that will in any 
case have to be taken in the end. 


[Nay] What do you think of these mectings where the 
UDF [Union for French Democracy] and the Socialists 
share the same rostrum to speak out in favor of Maas- 
tncht? 


[Calvet] I do not like to confuse two different things, and 
everyone can sce that the president of the Republic, 
whatever his convictions may be, 1s using Maastricht like 
a laser to carve up the opposition. It 1s not a good idea to 
let him get away with this political move. 


[Nay] Did you view the Danish reyection like a ray of 
sunshine in your anti-Maastncht universe” 


(Calvet] The Danes gave us a marvelous lesson in 
democracy. No one has the nght to treat us as relatively 
unintelligent kindergartners and to tell us to “take it or 
leave it’ when nobody has cxplained to us what we are 
negotiating, and the results of the negotiations are 
obscure, ambiguous, and dangerous. Now we have just 
been told that: “We will continue with eleven what we 
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had previously decided with twelve.” This ts not wise. 
We can easily do this, but this ts really saying that the 
Danish people do not count. Bul they do count, they 
voted, and 1 1s an excellent idea to remind our leaders 
that the people are the ones who are truly sovereign. That 
being the case, the outcome 1s like Aesop's tongue. If this 
leads to a renegotiation of Maastncht.... 


“The Two Real Questions Raised by Maastricht” 
[Nay] But nobody has said anything about that. 


[Calvet] That is why I will use the conditional. If u 
should end up at that, the rejection by the Danes will 
have been an excellent thing. If, however, this rejection 
should result in the dismemberment of the European 
Economic Community, this will have been a very bad 
thing. | hope that Europe will continue, but better than it 


has begun. 
[Nay] Do you fear or dread this referendum” 


[Calvet] It 1s essential. It would be absolutely senseless to 
enact an agreement that some regard as so important and 
others, including myself, regard as so defective, without 
having received the people's approval. 


[Nay] But do you want the “yeses™ or the “nos” to win 
out? 


[Calvet] First of all, 1 1s umportant that the treaty that 
will be the subject of the referendum should be explained 
in France as well as it was explained in Denmark by all 
political groups. Then, the referendum should not call 
for a simple “yes” or “no™ response. If the “nos” win 
out, we have to know whether the Maastncht agreement 
should be renegotiated or not. In my opinion, two 
different questions should be asked: 


1) “Do you approve of the Maastncht agreements” 


2) “If you do not approve of them, would you like to see 
the treaty renegotiated, or would you like to see France 
withdraw from the Community”” 


1 am afraid that these two questions might not be asked. 
This would be a shame. If they are, I believe that the 
majority would say “no” to the first question and “yes” 
to the second one, or in other words that 1 would be in 
favor of renegotiating Maastricht and that it does not 
want to abandon the construction of Europe. In that 
case, it would all be clear. 


* Origins of Agricultural Crisis Researched 
9IESO969A Paris LE QUOTIDIEN DE PARIS 
in French 24 Jun 92 p 3 


[Article by Michel Drancourt: “The Second Death of the 
Farmers™] 


[Text] Agnculture over the past 40 years has been 
through technical, economic, and social upheavals even 
more traumatic than those that have shaken industry. In 
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the 1960's, 1 was clear there was no future for mixed- 
crop farms that provided mere subsistence living for 
large numbers of people. The lessons in productivity we 
have been taught (here as in other areas) by the Unied 
States—and the modernization of methods preached by 
Chnstian Agncultural Youth. symbolized by Michel 
Debatisse—have had two results: The number of farms 
has declined considerably. and production has sharply 
increased. In 1960. the average farmer fed 10 peopiec: 
today, he feeds three times as many. Thus, agnculture 
cannot be described as a backward sector. For farmers. 
the end really came when the Fifth Republic was only 
beginning (Henn Mendras was writing La Fin des Pay- 
sans |The Death of the Farmers) in 1970). The majority 
left the land for other employment, pourng into facto- 
nes, offices, and towns 


So where did the current crisis onginate? One would 
have thought that with continual modernization, the 
number of farms would decline relatively smoothly from 
1 million to 600,000 (1 was 2.3 million in 1955). 
Moreover, how could anyone imagine that a sector of 
activity whose total production 1s no greater than that of 
the French chemical industry (though accounts for 
15-20 percent of total exports, if agroindustnes are 
included) could suffer to the point of tnggernng a 
national uprising? To understand it, we must take a 
broader view. Three facts are particularly illuminating. 


The existing Common Agncultural Policy [CAP], estab- 
lished primarily at the insistence of Gaullist France, was 
not based on concern to adapt to market imperatives, 
but rather on the overnding need to support the pro- 
ducers. The germ of that misguided idea 1s to be found in 
the Treaty of Rome itself. Whereas everything else in 
ii—competition, lowenng of prices, continuous adapta- 
tion to changing needs—is designed for the consumer's 
benefit, the purpose of the chapter on agriculture 1s, first, 
to assure producers a base income by setting guaranteed 
prnces for the most important products (grain, milk, 
meat, cic.), and second, to make the Community self- 
sufficient in food. On average, over the years, applica- 
tion of the CAP has meant trade barners corresponding 
to a 40 percent import duty. In addition, exports are 
often $0-percent subsidized. 


Behind these protectionist walls, not only France (which 
accounts for one-fourth of European agriculture), but 
newer countnes much less mchly endowed by nature 
(such as Germany) increased their agncultural produc- 
tion—and, to the degree they were successful, accumu- 
lated surplus stocks. When they exported the surpluses 
(particularly grain crops) at reduced prices. Europeans 
found themselves stepping on the Americans’ toes. In 
1960, the United States had a virtual monopoly on 
deliveries of wheat and oleaginous products (soya). The 
Americans have since lost ground. They do not accept it 
Whence their appeals to the EEC to climinate the CAP 
and the producer's guaranteed price, and to replace i 
with individual assistance payments. If everyone played 
by the rules of the marketplace, that would be reason- 
abic. But such 1s not the case 
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There are two levels of explanation for this phenomenon. 
First of all, concern for self-sufficiency in case of conflict; 
second, in older countnes, fear of secing the countryside 


they even abandon crops for which they should have the 
greatest need. So mt 1s not just the CAP that needs 





FBIS-WEU-92-13% 
1S July 1992 


revising, it 1s the whole system, worldwide. It would be a 
huge undertaking, according to one observer who has 
done a lot for CAP. 

The third slumunating fact about the crisis 1s the nature 
of farm operations. Increasingly, it 1s the young who run 
them. They are incurring staggering amounts of debt. As 


a percentage of gross turnover, agnculture requires more 
imvestment than the steel indusiry. Moreover, the pro- 


milhon to 2 million in just the next few years. The liberal 
response to agricultural industnalization has yet to be 
articulated. 
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De Michelis Under Investigation in Bribes Scandal 
AU1507100192 Rome ANSA in English 
0838 GMT 15 Jul 92 


[Text] (ANSA) Venice, 14 July—Former Foreign Min- 
ster Gianni de Michelis has been placed under investi- 
tion with kickbacks paid to politicians in the Vencto 
region, public prosecutors here announced today. 

De Mochelss, a Socialist and native of Venice, leads a 
local wing of the party, several of whose members are 
under investigation for taking bribes for public contracts 
m and around the lagoon city. 

These party officials, along with Christian Democrats 
belonging to a faction led by former Public Works 
Minister Carlo Bernini, allegedly made agreements to 
divide kickbacks ranging from 1.5 to 2.5 percent of the 
value of contracts for the construction of a highway 
extension to the Tessera airport and of water and wasic 
treatment plants in Venice. 


* ‘Long Night’ Seen for Country's Econ ™) 
9IESO97SB Rome L’ESPRESSO in Italian © / ul 92 
pp 10-15 


{Article by Stefano Livadiotti, Maurnzmo Maggi. and 
Massimo Mucchetts: “A Country That Has Lost Its 
Shirt” ] 


{Text} The Italian Collapse. Not only is there a financial 
collapse and the crisis of the lira, but the real economy is 
gasping as well. Following is an investigation into the 
productivity and social crisis thai is expected in the fall 


Rome—Maastricht 1s not the only issuc. To balance the 
books of Italian national finances, thus respecting the 
dictates of Europe, is not Giuliano Amato's only 
problem. Besides having to deal with the skyrocketing 
deficnt and the hemorrhaging currency exchange balance. 
the new government finds itself in the midst of a violent 
industrial crisis. By now, companies are on the brink of 
going under and in order to stay afloat they are threat- 
ening to put a lot of employees on unemployment 
benefits and then to start laying off workers. The results 
of an intensive survey conducted by L’ESPRESSO all 
over the country speak clearly: hardly anyone will escape 
the general shipwreck. 


Itahan industry 1s getting ready for a dramatic “autumn 
freeze” (see L'ESPRESSO poll on page !2). As Carlo 
Patrucco, vice presides of Confindusina [General Con- 
federation of Italian | adustry| for cight years, expresses 
it: “The real dang: ss that of the loss of industries 
Increasingly, | am mecting colleagues who are figuring 
out how to move factones and operations, not just to the 
Far East or Eastern Europe, but to Turkey, Greece, and 
Morocco as well. 
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Patrucco 1s not the only one sounding the alarm. “For 
Itahan industry in general, 1992 1s a much more difficult 
year than the one before,” agrees Confindustria director 
Giancarlo Lombardi. “The fact ts that political concerns 
have resulted im a decrease in competitiveness abroad. In 
the meantime. Italians put their savings in government 
securities. As a result, the stock market and businesses 
everyone is lefi to pay the bill, Gianmarco Moratti, 
president of the Italian oilmen, has no doubts: “The 
crisis 1s widespread. First of all, « involves small and 
medium businesses that msk going under within two 
years, but a part of the large groups are also effected.“ 


There is no room for optimism in this picture. “We are 
approaching the autumn freeze. We must expect a reduc- 
tion in production and investments,” is the realistic 
pronouncement of Aldo Fumagalli, the president of the 
young industralists. “And when management has used 
up all their remaining unemployment benefits.” explains 
Confindustna leader Walter Mandell without mincing 
his words, “then the layoffs will begin.” 


By now the unions are keeping a list of the key clements 
of the crisis, and the list grows longer cach day. Eduardo 
Guarino, head of the CGIL [Italian General Confedera- 
tion of Labor] chemical workers, says: “We have 25,000 
people receiving unemployment benefits and at the end 
of June 7,200 carly retirements will go into effect. But yet 
another blow could come. Fnday, 26 June, Leopoldo 
Pirell presented the shareholders with a 1991 budget 
that is full of holes, with a consolidated loss of 729 
billion lire. The new head of the company, young 
Tronchetti Provera, will cut 6,000 jobs in the Milan 
group's companies in Italy and abroad. Guarino's fear 1s 
that “in the next few days, Pirelli could propose closing 
the Villafranca factory in the province of Messina and 
the Tivoli factory in the province of Rome, thus climi- 
nating | 500 jobs.“ And the losses could gei worse still if 
the politicians give free reign to the leadership of 
ENICHEM, a veritable sieve of the state-owned indus- 
tres that 1s wasting thousands of billions of lire. The first 
business plan of President Giorgio Porta (which was 
then dropped under pressure from the Andreott: govern- 
ment) hardly differed from the Feruzzi management 
plan, which involved laying off 10,000 employees. Death 
bells are tolling for the textile and garment industry, 
those standard-bearers of the “Made in Italy” label. As 
Augusta Restelli, secretary general of the CGIL's 
FILTEA [Itahan Federation of Textile, Garment, and 
Footwear Workers}, said: “We have 30,000 workers 
receiving unemployment benefits, twice as many as last 
year, but most importantly, 10,000 jobs are in danger. 


The situation is also extremely serious for the metal 
workers, which is the largest industnal sector with 1.6 
millon members. Luigs Angeletti, secretary general of 
the UILM [Italian Metal Workers Union), says: “By the 
end of the year there will be $0,000 fewer of us. In June, 
those receiving unemployment benefits had increased by 
50 percent. FIAT is doing worse than last year: It will sell 
between 50 and 100.0000 fewer cars than in 1991, which 
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being transferred out of Piedmont, and | fear that when 
the Melfi factory goes we will have problems at Rivalia 
and at Mirafion.~ 


The umon also believes 1 can keep the Olrvett: sstuation 
under control. “The expected closing of the Crema 


industry, 60 percent of which are at ILVA. a company in 
the IRI [institute for the Reconstruction of Industry} 
group. Alberio Falck. speaking for the state-owned and 
private businesses of the sector, asked the EC for a whole 
senes of support measures, but the Commissioner of 
Competition, Sir Leon Brittan, vetoed the request. 


E 


to witness the drop in the profitatulity of companies 
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most cxapensive. Al the same time, imvesiment plans 
have to be revised. Of course, some gmants lke FIAT 
maimtain that they are strong enough to incur dem and 
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play both sedes of the field, that ss, to wage war with the 
competitson and mecrease investments to 6 tnihon lira 
per year. in the meg atime. the Deutsche Bank cs umat- 
esthat scif-financorg wili drop this year from 4.35 to 3.4 


unchanged. have halted investments for the cxpress 
purpose of not burdening the company's finances. Sull 
others, ke the small Lombardy companies surveyed by 
the regoonal Medsocredito. are reducing investments in 
production facies by 21 percent. 


in these umes. however, no matter which straicgy the 
industnalists adopt. they are especially respectful to 
bankers. while privileged joan rates have already sen to 
{4 percent Even that prnnce of rebels. the ever-so-proud 
Raul Gardim., has reopened hes accounts with the itahan 
Commercial Bank He who m October 1990 (when he 
was still bead of the Ferruzzi group) ordered his 
employees to break every contact eith the Commercial 
Bank. accusing vi of beung too mvolved with certian 
policians 


But choses made dunng an emergency cannot guaranice 
the future All Italy's sons are comeng back to haunt her 
The most complicated 1s inflaton. which still runs above 
the lewels om competing countnes and 1s the reason why 
the cost of labor and moncy cannot be brought under 
control. What should be donc” “If we have a strong 
government. we could hope to see the light at the end of 
the tunne! withen a year.” ventures the olman Moratt: 
And otherwne” “Utherweue.” warns Claudio (Cavazza. 
present of the pharmaceutical industnalsts, “ee will 
slide toward a South Amencan-like situation ~ 


[Box. pp 12-15 


Tee Besinesses ic Five Have To Lay Off Workers (Poll 
of 6) ( onfindestrna leaders) 


(Question | Compared to last year. the indusinal criss 
today 

Much worse—19 7 percent, Worse—42 8 percent. Not 
as bad—4 4 percent, lL achanged—i1 1 percent 


Question 2 ts your company cutteng back on produc- 
thon” 
No—60 6 percent, Yes—39 4 percent 


Question 3} Will your company have to cut personne! 
thes year” 
No—4) percent. Yeo— Mi percent 


Question 4. How much will the GDP grow this year” 
By 0 percent— 2! percent. By | peroent—S8 percent. By 
2 peroent—2! percent 

The crvers os hetteng harder all the me Although 199! 
may have gone on record as a year to be forgotien, 82 
percent of the industnalist feel that 1992 promuses to be 
even worse 


The results of a poll conducted by L'ESPRESSO). which 
surveyed more than a third of the Confindusiria board 
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(63 out of 155 mndustralssts), do not leave much room 
for optumism. Only 6 percent of the sample 1s able to see 
a break mm the clouds, whereas more than |! percent 
marntain that nothing has changed from last year 


The industnalsts’ enemy number one 1s the cost of 
labor. Excessively hogh wages are indicated (48 votes) as 
the main thorn in the sede of the companies. But other 
culprits are the bankers. who are responsible for the 
expensive moncy (39 votes), and foreign competition. 
whch 1s increasingly more aggressive (19 votes). Only a 
munorty blames the Bank of Italy and the strong lira. 
which throws ciports off balance (16 votes) 


Although 1m a tight corner. the industrialists stil! imsist 
that they will not throw in the towel. Only |! percent 
announce that they will have to close a part of their 
planis. But more than sia out of 10 industrialists admit 
that they have put on the brakes and reduced production 
om 1992. The result os that over a thord of the businesses 
are prepared to lighten their payrolls and send some of 
ther employees packing Thirty<ight percent of the 
mdustnalists stated that they have plans to reduce the 
work force im coming months 


Industry may not be gorng well, but at beast ot 1 im good 
company. According to the Confindustna “parhament.” 
the entire Itahan cconomax system 1s shaky. Therefore. 
almost six out of 10 industnalists are prepared to bet that 
by the end of 1992, “Italy, Inc.” will not have managed 
to chalk up an overall growth of greater than | percent 
Bui there are some who are even more pessimistic 
Twenty-one percent of the industrialrsts are convinced 
that we eli not have to worry about the number of digits 
when measuring the mcrease in the wealth produced 
during the course of the year a tig fat rero will be 


enough 
[Box, p 14) 


Profits Are Gone 
Confidential Prometeradt OMIT Report 


is there a Hun routeng Itahan industry” No. i 1% more 
lke an insidious malarse that could undermine faith in 
the future This warning comes from the most recent 
Prometeia center of economa rewarch and Italian (om- 
mercial Bank report of June 199. Theres 205-page docu- 
ment that 1s still confidential, 1s entitled “ Analysis of the 
Indusinal Sectors” and was eritien by a team of 
researchers under the direction of Fabrizso Guelpa and 


Lung Bidoua 


The caperts announce that the drastic reduction in jobs 
will continue Currently, manufacturing activities pro- 
vide employment for 5 millon workers, mcluding arti- 
sans. By the end of 1993 there will be 169.000) fewer pots 
According to the Prometew4 OMIT report. however, 
the real probiern 1s the dramatic drop in the profitability 
of Itahan indusines, which are incurring more and more 
dem at ever-higher interes! rates 





% ITALY & VATICAN CITY 


The crisis has not yet touched consumption. The market 
reflects a moderately sustained demand. But the price 


average 2 return of 3.4 lire on hes capital. 
So, a long night is ahead for Italian industry. Taking 2 
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although the growth mm demand for goods m Italy will 
slow down—to between | 3 and 2 4 percent m the penod 
between 1 992-97—21 icast « won't be a2 zero growth. The 
annual growth of industnal production. however. will be 
even less: «t will start at a very modest 0.5 percent the 
year and will reach 1.8 percent. On the other hand, 
imports are mcreasong at a rate Gowbie that of caports. 


All that os left  t0 ask ourscives who ell suffer more 
and who less. Based on data from the Budget Center, 
Prometes and COMIT say the grcatest defficulnes wall 


have lutle leverage woth the banks. The knetecar sector. 
for cxampic, carned |) 3 percent on thew capital wmvest- 
ments on 1988, but today they work for free. The icather 
and tanneng sector, whech cven then was carning bettic, 
now loses 12.7 lore for ewery 100 lore of wenture capstal 
They may make ot wocause they sell hawe some reserves, 
bul i 1 gomg to cost them dearly 
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community. According to a report from ANGRA, permission 
has been denied by the Portuguese authorities at Lajyes base. 


No reasons have been given for the decision, but all the 
signs are that it is connected to the present state of the 
Lajes negotiations and with the firing of Portuguese staff. 


The Day of Appreciation, a practice of long standing, is 
a day when the Portuguese and U.S. military open up the 
base to the civilian population. There ts entertainment, 
air displays, brass bands, and a reception given by the 
U.S. Command, traditionally attended by the region's 
civilian and military authorities. 
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Economic Reasons Cited for October Elections 


PM 1407103092 Madrid DIARIO 16 in Spanish 
28 Jun 92 p 7 


[Report by Alberio Valverde: Proposes to 
Gonzalez Moving Up Election to October in View of 
Need for Economic Adjustment”™] 

[Text] Madnd—Pmme Minister Gonzalez last week 
requested from Carlos Solchaga, his minister of the 
economy and finance, a confidential report on the fore- 
seeabie performance of the economy during the rest of 
this year and in 1993, with the intention of gaining an 
idea of the advisability of bringing forward the general 
election and then tackling “highly restrictive” overall 
state budgets for 1993. 


Gonzalez and Solchaga met last Thursday [25 June] at a 
private dunner, at which the prime minister informed his 
economy minister of his plans to appoint Javier Solana 
as foreign minister, replacing Francisco Fernandez 
Ordonez. 


In the course of the meeting, apart from other matiers— 
such as the imminent appointment of Professor Luis 
Angel Rojo to replace Manano Rubio as the head of the 
Bank of Spain—the pnme minister “confirmed” his 
minister in his conduct of economic policy, and “encour- 
aged™ him to continue with the current course of “firm- 
ness” on the economic and social front. 


Completely rehable sources have informed this news- 
paper that Gonzalez and Solchaga agreed on the 
“extremely realistic” analysis of the unfavorable trend in 
the economic variables since the beginning of the ycar 
and the difficulty of correcting them in the short term 
without causing a further exacerbation of social tensions 


In this context, Solchaga informed Gonzalez of the latest 
confidential report on the Spanish economy prepared by 
the IMF and published by this newspaper last Thursday, 
which warned that if the government did not adopt 
urgent measures to correct the current imbalances, cspe- 
cially im the fiscal sphere, “the necessary adjustment 
would be tougher” in the future. 


In any event, Solchaga secured Gonzalez’ opinion on his 
belief that the current budgets (those of 1992) require a 
full-scale revenw, in light of the adverse trend in the 
public deficit im the first five months of the year (a 55- 
percent imcrease in expenditure, and over 100 percent 
including recourse to the Bank of Spain and pledged 
payments). 


The economy minister also took the view that budget 
review should affect not only the area of expenditure (as 
happened last year), but also revenuc, with a possible 
impact On mdirect taxes, either special (gasoline) taxes, 
or even bringing forward the mse in the average rate of 
VAT [value-added tax] by | or 2 percent 


The minister reflected that a mse in VAT would have a 
considerable inflationary impact, since enterprises and 
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publec services, constricted by the adverse cyclical situ- 
ation, could be tempted to pass the rise on to Une final 
consumer. At the same time, he deemed that 1 would be 
necessary to correct the “mustake™ of the cul in deduc- 
tions made at the beginning of the year, in order to 
contain demand—the main cause of the inflationary 
pressures of the first part of the year. 


With tnese reflections, that the minister himself believes 
that the measures would not alleviate the situation with 
respect to next year, Solchaga has proceeded to drafi the 
report, and, according to reliable sources, 1s working on 
the hypothesis of proposing moving up the clection to 
October or the first few days of November. 


In this way, the Finance Ministry would find itself free to 
begin a vigorous political debate inside and outside the 
Socialist Party on the drafting of the overall budgets for 
1993, which, in its opimion, will have to be “highly 
restrictive,” and should therefore have broadly based 
political and social support. 


By law, the Finance Ministry should submit the budgets 
to the Congress [of Deputies) befere | October or defer 
them if parliament has been dissolved by the calling of 
an election. 


* Bankers Disagree on Investments in Industry 
GIESO96SA Madrid CAMBIO 16 in Spanish 15 Jun 92 
pp 52-55 


[Article by Mikel Amigot: “Bankers, Stick to Your 
Banking”) 


[Text] Some leading Spanish bankers question the profit. 
ability of massive equity participations im industry and 
are inclined more toward a strictly financial approach to 
hanking 


Juan Sas, a gruff, blunt-spoken farmer who owns a few 
private shares in BANESTO [Credit Bank of Spain] 
Indusinal Corporation, took the microphone and, with a 
cunning look on his face, began to rail against the 
policies of Mano Conde, a shrewd banker usually adept 
at avonding traps. 


Conde, who 1s president of BANESTO and the corpora- 
tron, had skillfully evaded several questions about the 
British Petroleum “sharks,” his newest and latest ene- 
mies; but, before the invective of the farmer, whose sole 
claim io a hearing was that he had spent a few thousand 
pesetas on the corporation's stock, the legendary banker 
had no option but to bare his capitalist face and publicly 
admit, before an audience of a thousand in Madnd’s 
Union and Phoenix meciting hall, that “i, too, find ut 
painful when, as you say, a manager of other people's 
funds such as myself must rely solely on market critena.” 


Mario Conde’s oratory convinced many of those present 
of what he sees as the cconomic shorisightcdness of 
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treating Spain as a passive receptacle for consumers and 
service enterprises, without building up indusines or 
solid, stable wealth. 


After the meeting, a foreign news correspondent com- 
mented: “In reality, Mario Conde’s self-indictment is an 
open admussion of what Spanish banks have lost because 
of their obsession with profit, by neglecting their respon- 
atten on annintain Gnanidh tactuanetal ties.” 
Al a time such as the present, when Spanish banks seem 
mesmerized by the “Popular syndrome™ (for Banco 
Popular [Peoples Bank]), which consists of divesting 
themselves of industrial msk and concentrating solely on 
the business of bank intermediation, three bankers— 
Alfonso Escamez, Jose Mana Amusategui, and Mano 
Conde—have reasserted, in the past few weeks, the role 
of Spanish banks in maintaining a stable industrial 
sector rather than yielding to the temptation to sell to 
foreigners and pocket a quick, unearned profit. 


That argument, frequently ignored in practice, has been 
raised im opposition to the successful concept symboi- 
ized by the Valls brothers, presidents of Banco Popular, 
and Emiho Botin, president of Santander, who maintain 
that industry weakens bank profits with its bankruptcies, 
payment delays, and frequent losses. 

Executives at Popular and Santander, which rank respec- 
tively first and fifth in overall profit ratio, say-—in 
private, of course—that “their rivals, especially 
BANESTO and Central Hispano, have no choice but to 
“make a virtue of necessity’, in other words, those banks 
have extensive industnal portfolios, so they must make 
the best of it, and it is natural for them to insist on the 
importance of industry.” 


The attitude of the private banks toward industry has 
clearly had an impact on the country’s economic devel- 
opment. In Spain, the major banks have traditionally 
gone beyond the role of mere financial intermedianes 
and headed the most important industnes. 


They still play that role, which has conferred immense 
economic power on them, bul now to a lesser and lesser 
extent. 


The industnal group formed out of the merger of Central 
and Hispano accounts for 4 percent of GDP (total sales 
of goods and services in Spain) and includes enterprises 
of the caliber of Cepsa and Dragados y Construcciones. 
Next largest is the BANESTO Corporation group, which 
this year will have a turnover of close to one-half billion 
pesetas—2.5 percent of GDP—and will employ 27,000 
people. On a smaller scale, there is the Banco Bilbao 
Vizcaya (BBV) Group, with an onentation that is more 


complementary to its financial proyects. 


Cost Cutting 


Over the past decade of Socialist rule, the industrial 
power of the banks has been diluted. That has three basic 
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causes, according to cxperts: the industmal recession, 
monctary policy, and the ideological position of the 
Socialist Party. 

The gradual integration of Spain into the miernational 
commercial order highlighted the overall lack of compet- 
itrveness of Spanish products, forcing savage reductions 
im the technological and manpower outlays that many 
indusines were unable to sustain, accustomed as they 
were to protectionism and a regimen of state subsidies 
The recession, though not yet over, has led to a steady 
decline in industrial production as a share of GDP— 
from 29.2 percent in 1986 to 25.6 percent in 1990, 
according to sources in the UGT [General Union of 
Workers] labor umon. 


In terms of the most dramatic indicator, employment, 
the recession continues to take its toll, with 200,009 
industnal workers—10 percent of the sectoral total— 
currently affected by job adjustment measures. The 
percentages are even larger in Asturna, Cantabna, Gall- 
cia, and the Basque Country. 


Some economists critical of the economic policy of the 
PSOE [Spanish Socialist Workers Party] cite as evidence 
of the crisis the gradual dissolution of production sub- 
sectors such as shipburlding, sicel, and mining, which in 
some cases 1s the result, these critics say, of the poor 
terms negotiated in 1986 for Spain's entry into the 
European Community. 


According to CEOE [Spanish Confederation of 
Employers Organizations], the People’s Party, and oppo- 
nents of Felipe Gonzalez, the high interest rate policy 
pursued by the Socialist leadership to combat inflation 
has clearly damaged the country's industrial fabric, given 
the scarcity of credit available for investment 


The most recent critecism was voiced by Mano Conde, 
who said on 2! May at the above-mentioned mecting of 
BANESTO Corporation sharcholders, that the “govern- 
ment's tight monetary policy has hurt Spanish industry 
and may have consequences for its fulure.” an idea that 
has found broad support among Spanish industnalists 


Vested Interests 


Many bankers agree that the third factor leading banks to 
de-emphasize industry has been the Socialist Party's 
ideological insistence that “banking should focus on the 
financing business and forget about industry ~ 


That position grows out of the fact that, when the 
Socialists first came to power, in 1982. they saw the 
banks as vested interests that (as they saw it) posed a 
threat to their ability to govern. Thus, Ferraz viewed 
BANESTO, Hispano Americano, and Santander as 
“important cxamples of hostile, vested banking inter- 
ests.” 


The Socialists decided to rein in the banks’ power, which 
derived from the fact thai those institutions were the 
leaders of indusinal groups. Without publicly admitting 








FBIS-WEU-92-1% 
1S July 1992 


such was their intention, technocrats who belonged to (or 
owed their appointment to) the PSOE came up with the 
formulation that, to reduce the msk of insolvency, the 
banks should reduce their involvement with industry in 
emuiation of the Anglo-Saxon banking model, in which 
the institutions are stnctly financial service enterprises. 


A number of bankers, including some of Santander's 
directors, took that imjunction very literally and pro- 
ceeded to divest themselves of their industnal portfolios. 
As Emilio Botun explained it at the most recent meeting 
of shareholders, “The vocation of Santander Bank is 
purely financial.” 


Fortunately for Botin and for the institutions that bought 
imto that concept, the strategy of withdrawing from 
industry and secking profits solely from banking opera- 
tions has proved very successful as the century draws to 
a close. 


The president of Banco Popular, Luis Valls, has extolled 
the idea for years: “There is a well-known cxample of 
how to turn more bank profit—by following the injunc- 
tion that ‘shoemakers should steck to shoemaking.“™ His 
position 1s connected to the pragmatic view that, “when 
the choice is between profits and growth, we stick with 


profits.” 


A comparative analysis of 1991 profit and loss state- 
ments shows that the Valls’s bank was Spain's most 
successful, with an ATM ratio (gross profits over total 
assets) of 3.06 percent, followed by Santander Bank with 
1.77 and BBV with 1.58. The more industrially onented 
banks, like Central Hispano (BCH) and BANESTO, 
trailed far behind, with respective profit ratios of 1.41 
and 1.08 percent. 


Statistically, therefore, the conclusion 1s obvious: Invest- 
ment in industry, though 11 may generate wealth, leads to 
poor profit margins for the banks that are the country's 


SPAIN 4l 


biggest enterprises. In other words, defense of the indus- 
tnal sector entails uncertain profits and a very slow 
return On investment, which contrasts with the general 
obsession of Spanish bankers to set new records cach 
year in profit ratios and profits. 


This weakness for instant profits is seen in the fact that 
industrial banks like BANESTO and BCH are phasing 
out, if not abandoning—or, at a minimum, significantly 
curtailing—their predilection for industnal investment. 
Short-Term Profits 


On 20 May, Jose Mana Amusategui, BCH's sole presi- 
dent in pectore, tried to reassure a select group of 
investors meeting in Madnd about the industnal msks 
his institution might be running. “Our bank will always 
be onented toward profit because it is necessary for 
development, consolidation, and reaffirmation of the 
banking business. We believe in profits, and we are going 
after them.” In the minds of some investors, as they 
openly admiutied, he was being intentionally vague about 
BCH’'s strategy. 

Not in vain did Spain's most important banking tycoon, 
Alfonso Escamez, who will continue as president of BCH 
until 31 December 1992, repeat once again, at his final 
shareholders’ meeting last April, the dire warning he 
gave over and over in his 20 years as president of the 
Central Bank, in defense of the need for banks to invest 
in industry: “The most highly developed counitnes are 
those where the banks have supported industry. Uniess 
resources are harnessed into the service of the country, 
we are nothing.” 


Amusategui, though not forgetting the strategic impor- 
tance of industry over the longer term, would prefer to 
concentrate on short and medium-term profitability, 
thus joing the chorus led by the Valls, Botin, and 
Ybarra. As Mario Conde noted with irony, pity for the 
loss of industry should not figure in the managerial 
canons of Spanish banking. 
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* Rasmussen on Social Democratic Party, Auken 


92ENOS28A Copenhagen BERLINGSKE TIDENDE 
in Danish 21 Jun 92 p 1-7 


{Article by Per Lyngby: “Nyrup Flatly Rejects Swend 
Auken’s Cnticism™] 


[Text] Rejected party chairman Svend Auken’s assertion 
that the so<alled Auken wing of the Social Democratic 
Party has been held down by the Nyrup wing since the 
change in party chairmen has no basis im truth. The 
so-<alled Auken wing does not even cxrst. 


That was staied by Social Democratic Chairman Poul 
Nyrup Rasmussen. In yesterday's BERLINGSKE 
TIDENDE, Auken called on his successor to “bury the 
hatchet” and “erase the divisions” that have separated 
groups within the party since the change in leadership. 


“It divided the party and that division remains. Now the 
tume has come to declare peace and unite the party 
again,” Auken sard. 


This assertion is flatly reyected by Rasmussen. 


“I disagree with Auken when he says that the hatchet 
must be burned, because I do not see any hatchet. There 
1s to0 much talk of hatchets and too little about how well 
things are going in our Folketing group.” 


Rasmussen added that Auken had not come to him with 
any criticism. Instead, he had gone to the media. 


“I am not annoyed by criticism, but it must be directed 
to the nght address,” Rasmussen said. “And I must static 
clearly that there 1s no such thing as the so-called Auken 
wing in my concept of the Folketing group—nor 1s there 
such a thing among those who are supposed to be its 
members. Many of them have told me so, and | am 
happy that they have.” 


He also pointed out that those members of the Social 
Democratic Group who supported Auken in the battle 
for the chairmanship do not share his idea of hatchets 
and boundary lines in the party. According to Rasmus- 
sen, none of the Auken supporters have tried to gain 
more influence or better positions in the group 


“There have been no changes in the tasks of the members 
since the change in leadership, nor will there be any 
changes unless we decide together that there could be a 
better distnbution of positions at our group mecting in 
August,” Rasmussen said 
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Finland 


President Koivisto Interviewed on CSCE, FRY 


LD1407212492 Helsinks Suomen Yieisradio Network 
in Finnish 1203 GMT 14 Jul 92 


{interview with Finnish President Mauno Korvisto by 
Ossi Kervinen and Martt: Hosia at the president's 
summer residence, date not given. identification of 
reporter asking question not specified—recorded] 


[Excerpts] [passage omitted] [Reporter] Mr. President, 
the CSCE has been criticized as being toothiess. Do you 
belheve that the summut which just ended will be able to 
help bring the war in Yugoslavia to an end” 


[Korvisto] The CSCE was not set up for the purpose of 
having a long arm, not to mention having an armed or 
armor-clad arm with which to implement its decisions, if 
only because the nations orginally set out from the 
principle of consensus. [passage omitted] The CSCE has 
proved itself in tackling its many tasks. In the new 
situation, the CSCE has to renew itself. It has done so 
When there are difficult issues such as the disintegration 
of Yugoslavia and its consequences, as well as the 
problematic situations in the Caucasus and in Moldova. 
they pose challenges to the CSCE, but the CSCE does not 
have a monopoly position in tackling these problems 
These are also on the UN's list, and the European 
Community has taken a stand. During this follow-up 
mecting, the Western European Union held a mecting in 
Helsinki and decided on action, after that, NATO 
decided on its measures. Many organizations are on the 
lookout for solutions, which 1s good for the CSCE 


[passage omitted] 


[Reporter] Do you feel that force should be used against 
Yugoslavia” 


[Korvisto] Action has been taken against Yugoslavia. In 
the bilateral talks | held with many heads of state and 
government, it would seem that the gencral opinion 1s 
becoming ever more impatient and that strong measures 
are expected. It 1s quite possible that such measures will 
be used. For my own part, | am wary of what will follow 
One must always set out from the fact that everybody 
will suffer from punitive measures, both the guilty and 
the innocent. [passage omitted] 


[Reporter] The Yugoslav crisis has created a new mas- 
sive wave of refugees. Tens of thousands of people are on 
the move and thousands are making their way to Fin- 
land. Does Finland have a duty to receive refugees from 


Yugoslavia” 


[Korvisto] Swedish Prime Minister Carl Bildt proposed 
ideas which would be well worth studying. namely that 
an overall picture should be gained of how many refugees 
from the terntory of the former Yugoslavia will be 
placed and where. | think i 1s clear that im the near 
future, very large numbers of refugees will be on the 
move im the world. No doubt very large numbers will 
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want to come to Finland, even more than we can receive. 
Many problems are connected with this. In this matter, it 
15 true that for the same moncy, much better results can 
be achieved if the peopic can live in their home environ- 
ment or at least close to ut. [passage omitted] 


[Reporter] There are also pressures behind the Russian 


Stuahon, with much unrest im Russia and with the 


det cautions Oil lensepus ond Gun onodienin ond and the 
standard of liveng mm Russia will again take an upward 
turn from a fresh base. « will open up new possibilities 
for interhuman relations and movement both ways in the 
two countnes. We wall have to wart some time for this. 


[Reporter] What about the much discussed redrawing of 
the border and the return of Karcha’ Was it not briefly 
ransed” 


[Koriste] In my veew, Pressdent Yeltsin summed up 
well our pount stand that we do not have any open border 
issues, nor do we have any border demands. | have 
previously drawn attention to the fact that we have 
concluded as many as three peace treaties and that these 
issues are Not Outsede treaties, as 1s the border between 
Russia and Japan. for cxample. They still have not 
concluded a peace treaty following World War Il. We 
have »o aspirations to change the present situation, but 
after the peace treatees were concluded, the CSCE 
appeared, bringsng with it the opportunity for discussion 
on many topics. It seems that if the world stays in order 
and the order umproves and relations improve, particu- 
larly on the individual level, many people will no dou 
find opportunities to visit the old haunts, perhaps even 
scttle down there, but I think that by present standards. 
the actual changyng of the borders 1s ruled out. [passage 
omitted] 


[Reporter] The Russian troops behind the border have 
caused anarcty on Finland—and the Russan troops are 
mcreasing there. Did you raise thes concern im your talks 
with Presedent Yeltson” 


{Korvesto] | have not actually been concerned and | have 
not vorwod my concern. What we want on our ude 
information about what is happening there We have 
received satesfactory mformation from them. It 1s clear 
that as Russian troops are now being withdrawn from 
many countess, as they will be from the Baltics, they 
must be deployed somewhere. I do not we thal «t will 
pose any threat to us even if they are deployed im the arca 
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of the Leningrad Miluary Distinct as long as there are 
suitabie premises and we are infonned of whai 1s hap- 


pening 


[Reporter] Satrsfactory information has come about the 
troops behind the border, but 1s there similar informa- 
tion about the Russian troops in the Baltsc countnes’ 


[Korvisto] We have not asked about that, cacept of 
course sometimes from the Baltics. I believe we have a 
good idea about the size. |i was very mmportant for us 
that at the final stage of the CSCE follow-up meeting, 
agreement was reached in the final document that the 
summit approved and which created the framework for 
the carstence of the Russian troops in the Baltics as well 
as the prncipies for thew departure from there. The 
Russian side has gsven other statements on the matter. In 
my view, the maticr ss now much clearer than it was 
before this summit 


[Reporter] At the time of the forest fires, there was talk 
about possible nuclear weapons in the Baltics What 
reports have you recerved on that” 


[Korvisto] Well, [words indistinct] that the Russian 
soldiers have sard that there are no nuclear weapons, at 
least not Russian ones, nor are there likely to be any 
others. Of course. a large number of nuclear weapons 
have been built on the world, but not all of them are 
imtercontinental missiles. Some of them are very small, 
therefore, it may be difficult to keep accurate records of 
where they all are. but | beleve that they are all under 
control. [passage omutted] In the spring we received 
reassuring information from the Americans that the 
disarmament process 1s well under control. On the 
contrary, one can say tha! all the teme more information 
has come and that thes process 1s well under way. 


[Reporter] One more thing about the Baltics. Finland has 
started the trameng of Estoman officers. Why 1s this 
necessary” 


[Korvisto] | see no obstacies to that. It 1s 1 our interests 
that Estonia and the other Baltic countnes get their 
territory under them control. Naturally. they will also 
form and develop their own armed forces. If we can 
assist them in thes matter, i 1s a positive thing 


[Reporter] Mr. Presedent, what feelings were aroused in 
your mind by the fact that the president of Russa laid a 
wreath at the Heroes’ Cross mm Helsinki and that he 
presented an official apology to Finland and promised 
that Russia would no longer interfere in Finland's 
internal affairs” 


|Korvesto] | had the opportunity the previous evening. 
when I knew be was gorng to carry out this act, to give 
him recognition for the fact that he was gorng to carry 
out thes act. I saed that all natrons honor thei fallen 
soldvers. | also sand that we have a different view from 
the one prevailong om the Sovict Union about how the 
military conflicts began between our countnes Referring 
to thes. Yeltsrm noted at the sgneng ceremony at the 
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Palace that histonans should examune these questions in 
more detail. We are most ready to examine this maticr 
| also noted that we have not wanted to emphasize what 
separates us. bul to emphasize what uniics us. In my 
view, it was very valuabic, not merely as a gesture, bul in 
showing that now the debate will hopefully question 
whether the Soviet policy with regard to Finland was 
meaningful from the Soviet point of view. It seems that 
if they had decided on different solutions in autumn 
1939, then not only Finland but also the Soviet Union 
would have suffered less in many respects. It seems that 
we are now faced with this histormcal dialoguc. and that 
there 1s a good foundation for 1 now 


[Reporter] Now that the archives are opening in Russia, 
are you concerned about what kind of information will 
emerge, for cxampic, about the links between Finnish 
poltioans and the KGB” 


[Korvesto] | am net really concerned about it. [passage 
omitted] | thenk that this will not cause any surprises in 
experts’ circles. We have been very open and we have 
nothing to hide. I also noted when President Yeltsin 
regretied the fact that the former Soviet Union had 
intervened «mn Finland's internal affairs that 1 was not a 
question of very senous matiers. We managed under 
those conditions. It did not harm us to any significant 


degree 


[Reporter] There has been talk about establishing a jornt 
commission to supervise the opening of the archives and 
the use of the archives. Was such a commission cstab- 
lished during Presadent Yeltsin's visit? What would be 
the task of such a commussion”? Would it be some kind of 
censorship commission” 


[Korvisto] Excuse me, what commussron 1s this” 
[Reporter] A commussion to supervise thei archives 


[Korvisto] | have not even heard about 1. You mean that 
we should participate im it” 


[Reporter] The Russians proposed before the star of 
Yeltsin's veset that they hoped for the establishment of 
such a comrmussion 


[Korvesto] Well, I have mussed 1. [passage omitted] 


[Reporter] [Words mndistinct] this castern trade During 
Pressdent Yeltsin's visit, agreement was reached on an 
overall credit of S00 millon Finnish markkas. Will thes 
really help to get Eastern trade gong in some way’ 


[Korvesto] Our Eastern trade faces great difficulty | held 
talks only on a general level and was carcful not to state 
anything that belongs to the intergovernmental talks 
Representatives of the government held talks whose 
Sarting pont was the decissons previously made in 
Finland [passage omitted) 


[Reporter] What «= your wew on how a possible Ff 
membership would affect Finland's ncutrality’ Will Fin 
land yjorn NATO of the Western European |) non” 
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[Korvisto] | have drawn attention to the fact that when 
the Swedish Government defined Sweden's positron as 
being nonaligned, allied with independent defense. and 
that the aim us to stay outside conflicts in neighboring 
areas, «t drew much croticism in Finland. When the 
Finnish Government adopted a similar definition, 1 
reportedly caused amusement. [passage omitted] We are 
part of this process, and our starting point 1s that we are 
not going to be a disruptive clement. We intend to draw 
attention to Our views, Our capenences, and our position 


[Reporter] Would be a totally wmpossible idca for 
Finland to become a member of NATO” 


[Korvisto] [Passage omitted] | do not see this question as 
a topical problem. It 1 also linked with the question of 
membership in the Western European Union. [passage 
omitted] The situation in Europe has changed radically. 
and there 1s a very extensive desire to find joint solu- 
tons. The former confrontation 1s finished for good 


[Reporter] Mr. President, our tome seems to be ending 
To finish, how would you assess the current situation in 
Finland and where we are going from the point of view of 
security policy om the next few years” 


[Ko:visto} Our situation cased enormously when the 
confrontation was over It seemed to only detenorate for 
a long time—one manifestation of which was the arms 
race and the development of ever new weapons systems 
We pay attention to such maticrs as crunse mussiles, 
which can cause political worries even during peace 
Now that thes has cased, ut us a big relief. In the 
framework of this confrontation, allies and the super- 
powers kept better order mm thew arcas. Smaller crises 
were not seen, even though they surcly were latent all the 
time. Now we are dealing with these, and they are very 
difficult, but | beleve that the CSCE has better possibil- 
ives than before to promote a solution to these ques- 
tions. That means that | am fairly calm and even calmer 
following the summit in terms of finding a solution to 
these matters 


[Reporter] Thank you, Mr. President 
Norway 


* Socialist Left Party Favors NATO Membership 
YIENOS 244 Ole AFTENPOSTEN in Norweman 
23 Jun 92 pS 


[Article by Claw Trygge Storvik: “SV—Yes to NATO") 


[Teat] The SV /Socsalist Left Party] has adopted a new 
line on security policy and says ves to Norwegian mem 
hersup in NATO. The party also has no problem «ith 
accepting weapon depots for the US Marines in Tron 
delar 


it +s hard to clarm today that NATO or the Unned States 
8 pursumng an offensive policy mm the Nordic region, the 
SV's spokesman for foreign and security policy, Paul 
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Chaffey, tells AFTENPOSTEN. He is still skeptical 
about many aspects of Western defense cooperation, but 
he says that i ts an outdated policy for the SV to 
advocate Norwegian withdrawal from NATO. 


Chaffey admits that the party has thus adopted a new 
line on security policy, but he points out that i 1s a 
development that has emerged gradually over the course 
of many years. The party's 1987 platform stated that “in 
order to increase our securty and contribute to the 
dismantling of military alliances in Europe, Norway 
must withdraw from NATO and wind down its security 
ties with the United States.” 


Today, neither of those objectives 1s relevant policy any 
longer, according to Chaffey. He notes that the platform 
was adopted in 1987 and that the world has changed. 


Lecal Conflicts 


“In the working program for the current penod, we 
advocate maintaining NATO membership. Earlier we 
attached importance to the agreements that made us a 
component in an offensive strategy, but today it is hard 
to talk about any offensive attitude on any side. Thus, | 
feel that the danger of local conflicts is the greatest 
challenge—and NATO has the political machinery and 
mechanisms for resolving conflicts that we think must be 


applied,” Chaffey says. 


“It would be foolish to reject that. But in the longer run, 
it «8 Our wish that NATO and the CSCE, the Conference 
on Security and Cooperation in Europe, grow together 
into a pan-European dimension,” the SV spokesman 
Says. 


Military latervention 


Chaffey also does not offhandedly reject the use of 
military force to control conflicts. But he rules out the 
possibility of NATO “meddling” militarily in conflicts 
outside NATO territory. 


“It would be unfortunate if a military alliance at one end 
of Europe were to be responsible for resolving conflicts 
at the other end of Europe,” he says, but he can casily 
imagine it becoming necessary to deploy peacekeeping 
troops in Yugoslavia. “But then it must be the United 
Nations or CSCE that approves the deployment of such 
a force,” he says. 


Larger Army 


The SV recently presented its alternative defense policy 
platform, which is essentially based on the remarks by 
the party's member of the Defense Commission, Stein 
Ornho:. In terms of defense policy, the party backs a 
conssderably larger army than what 1s advocated by the 
majority of the commission 


The party wants to back away from defending agains! an 
invasion of northern Norway and adopt what 1s known 
as “territonal defense.” It will not be financed through 
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mcreased appropmations, but rather by reducing the 
current number of fighter planes by one-half and saying 
no to new submarines. 


United States 


In terms of securnty policy, the document assumes a 
positive tone with regard to NATO, but bilateral agree- 
ments that bind Norway to what is referred to as “the 
United States’ global atomic strategy” will be termi- 
nated, although other bilateral agreements with the 
United States can remain in effect. 


“We believe that i 1s natural to take a concrete look at 
the contents of cach individual agreement,” Chaficy 
says. 


“The agreements from the 1980's, which bind us to the 
U.S. naval strategy, such as the Invictus Agreement and 
the COB [colocated operating bases] 1, should 
be terminated. On the other hand, I do not think that 
there are any problems with agreements on fighter plane 
support and troop reinforcements, including supply 
depots for the U.S. Marines in Trondelag. After all, we 
also have an agreement with Germany concerning naval 
support. These are defensive efforts, and | do not regard 
them as problems,” Chaffey says. 


* Labor Party Considering Shared Leadership 
G92JENOS22A Oslo AFTENPOSTEN in Norwegian 
23 Jun 92 p § 


[Article by Eink Ramberg “Disagreement About Split 
Top Position”) 


[Text] The question of whether to split up the positions 
of prime minister and party leader has once again 
become an issue in the Labor Party. The last time the 
positions were split, Rewilf Steen was party chairman 
while Trygve Bratteli and Odvar Nordh served as head 
of government. 


It 1s widely agreed by people who were leading figures in 
the labor movement at the time that the combination 


was not very successful 


Nevertheless, AUF [Labor League of Youth] head Tund 
Birkeland is raising the issue of whether the posts of 
prime minister and party leader should be divided. She 
wants a better defined party organization that is a 
driving force in societal debate, not simply a “mini state 
secretary” and defender of government policy. Birkeland 
also feels that the party leadership is not receptive to 
ideas and proposals from the trade union movement and 
the AUF concerning how to solve the problem of unem- 


ployment 


Her predecessor in the AUF, Storting representative Jens 
Stoltenberg. 1s very concerned about the low level of 
support for the party in the latest opinion polls. But he 
does not agree with Birkeland that the party leadership 1s 
not open to new ideas and proposals 
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Depends on the Person 


“I find that they come across as being receptive to 
impetus. The division of work between the posts of party 
leader and prime minister always depends on the person. 
But we have an elected party secretary to take care of 
party business whenever the leader 1s absorbed in the 
duties of prime minister or parliamentary leader. With 
that arrangement, the party secretary can take care of the 
functions to which Birkeland alludes. But in principle | 
do not rule out any model for splitting up the posts of 
prime minister and party leader.” says Stoltenberg. 


“Unemployment and the debt crisis are also critical 
factors in the weak level of support. But now the EC issue 
is overshadowing the agenda. We musi maintain our 
course and not arrange a referendum until the applica- 
tion 1s sent. A referendum cannot be held if we do not 
know what we are voting on. Only after we have a final 
result from negotiations can a referendum be held. If we 
change course on the EC issue, then «t will generate 
confusion and uncertainty.” says Jens Stoltenberg. 


Tund Birkeland also clearly distances herself from the 
idea of holding of a referendum before an EC application 
1S sent in 


“Ploy™ 

Storing representative Hallvard Bakke, who 1s regarded 
in No-to-the-EC circles as one of the many surtable 
candidates for a post im the party leadership, believes 
that it 1s a political “ploy” to contend that onc does not 
know what one 1s voting on if a referendum is held 
before an application 1s sent in 


“We have the Maastncht agreement to consider, We 
must give people a good opportunity to debate the rssue 
and become familiar with contents of that agreement 
After that, the referendum can be held.” 


* Labor Party Weaker, Leftists Stronger in North 
YIENOSI2B Oslo AFTENPOSTEN in Norwegian 
23 Jun 92 p § 


[Article by Aslak Bonde: “Histonc Moment in Troms 
Socialist Left Party (SV) Bigger Than Labor Party (AP)"] 


[Text] The results of the opinion poll presented yesterday 
in northern Norway were historic For the first ume. the 
S¥ us breger than the AP in Troms However, the Gallup 
landslide is not resulting in substantial demands for a new 


policy 


Since February alonc. the AP in Troms has lost one out 
of four voters, according to the poll conducted by Polar- 
fakta for TROMSO and the other newspapers im the 
Northern Norway Cooperative. The results for the other 
northernmost provinces are also unambiguous The AP 
18 losing on al! fronts 


“The tendency 1s quite clear.” admits the provincial 
leader in Troms. Ashild Bendiksen She refuses to follow 
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the lead of her colleague in Finnmark, Gunnar Mathisen. 
who has advocated replacing the cabinet, nor does she 
want to change policy 


“We must engage im scif-criscism for the fact that we 
have not gotten cnough information oul on our policy. 
but we also critacize the government for failing to present 
its Own proposals better” 


“You have talked about the need for more information 
for a long tume. but for now i has simply gotten worse 
and worse for you”” 


“Yes, 1 1s a general problem that the people do not 
beheve us when we provide information. There 1s wide- 
spread skepticism toward politicians among the peopic. 
and I have no solution for that problem.” 


Meeting the Leadership 


Together with the other provincial leaders from northern 
Norway. Ashild Bendiksen will meet the AP leadership 
un Oslo im less than a week. There 1s little reason to 
believe that anything dramatic will come out of the 
meeting. 


To be sure, Gunnar Mathisen in Finnmark has called for 
a change in course, and he disagrees with the AP leader- 
ship with regard to EC strategy. For now, desires for a 
general change im course are vague, and there 1s a solid 
majonty among provincial leaders as well as on the 
executive committee that favors pursuing the established 
EC strategy. There will scarcely be any change in today’s 
executive Committee meeting in Oslo 


Not Only EC 


Most people in the AP agree that the problems are not 
due only to the EC issuc 


“Unemployment ts just as smportant.” Bendiksen told 
AFTENPOSTEN. She 1s also concerned that the AP's 
agricultural and fisheries policy 1s causing voters to 
defect. 


“It 1s paradoxical that we here in northern Norway are 
worse off because of an agricultural policy based on 
transferring moncy from the central region to the dis- 
tncts,” she says. and adds 


“As far as the fishenes policy 1s concerned, the reforms 
that we are proposing mght now are the result of the fact 
that ‘everyone’ has agreed for many years that there 1s a 
need to change the cxisting structures.” 


Bendiksen believes that the high level of opposition to 
reforms 1s due largely to the fact that people in northern 
Norway are used to listening to the Fishermen's Assoc»- 
ation when evaluating fishemes policy 


Referendum 


The provincial leader in Troms does not agree with her 
colleague in Finnmark. who wants a referendum on an 
EC application 
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“All the skeptics would vote yes, and then there would be 
a majyorty for applying.” Bendiksen says. She herself 1s 
undecided, but her provincial association has said 20 to 
the EC. 


There are stall very few in the AP who want two referen- 
dums on the EC issue—first concerning the application 
and then on the result of negotiations. The provincial 
leader in Telemark, Frode Svendsen, toes the party line 


strictly: 


“We must be completely clear about whai 1 1s thal we 
are voting on im a referendum. The national interests 
must take precedence over political parties,” Svendsen 
says. He admuts that 1 could be tempting to try to pul an 
end to the EC struggle within the AP by asking for a 
referendum: as carly as in late autumn or carly winter 


Sweden 


New Democracy Attacks Immigration, Refugee Policy 
PM 1407142092 Stockholm DAGENS NYHETER 
in Swedish 13 Jul 92 p A6 


[Report by Kaa Encberg: “Continued Criticism of 'mm- 
gration” | 

[Excerpts] Visby—Stop mmmugration and then local 
authonties will not need to make the billion-kronor cuts 


which are now hitting care for the ciderly and other 
services 


That was the message when New Democracy leaders lan 
Wachtmerster and Bert Karlsson appeared im Visby 


yesterday [passage omitted] 


The advance press announcement hinted that for many 
years, politicians and so-called “woolly-headed™ journal- 
sts have been cheating the state by spending billions on 
refugee reception programs 
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In hes somewhat more sober speech. lan Wachimensicr 
declared that New Democracy ss prepared to discuss a 
more realistic refugee policy 


However, as soon as Wachimersicr had iefi to take part 
m a television interview, Bert Karisson went on the 
attack, statung that he knows that i 1s wmmugrants who 
are responsible for most break-ins and that they are 
always shoplifting. Most crimes against the ciderly m 
Sweden are committed by gypsees. he sand. 


The conclusion reached by New Democracy ss that all 
immugrants and also Swedish citizens who commit some 
form of crime should be deported. And no more than 10 
percera of asylum seckers who come to Sweden should 
be ict mm 


“Ninety percent of those who come should never be ict 
in, and those who are allowed to stay must have fied 
from a war. And these people should only be granted 
temporary residence and be sent back when the war us 
over,” Bert Karlsson said 


New Democracy will oppose the government's plan to 
increase immugration by relatives of people already here 
Instead, the New Democracy sdéca is to make i less 
possible for family members to live together in Sweden 
lan Wachtmeisier was unable to say how this would be 
acheeved, bul said that be wants to discuss the matter 
with the government 


He pointed to figures that the immigration of relatives— 
which he said 1s being concealed—totalled 22.000 people 
mm 1990-91. During the same pernod, | 2.800 people were 
granted asylum Around | 000 children adopted abroad 
are included in immigration figures 


He openly mocked the government's statement that 
refugee reception programs cost 7 billhon kronor 


“They cost much more.” sand lan Wachtmersicr, who 
did not, however. repeat the figure of 40 billion a year 
put forward by New Democracy 


The proposed recipe was that Sweden should do as the 
Danes, who have only accepted 2.000 people from the 
former Yugoslavia. while Sweden has admitted $5000 
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when « was apparent from the begummemg thal the process 
had oo future | capect that the tome there will be 2 process. 
bul er showld be determined and ready 10 defend our nghts. 
a fact that has great emporance. 


[in 2 smear report, the CYPRUS NEWS AGENCY m 
English at 1651 GMT on 14 July adds the following 
“Vasihow ell be jorned mm New York on Thursday [16 
July) by the whole of the Greek Cypriot ieadersiup. The 
2 party icaders will come to New Y ork to be at hand for 
immediate comsvltaons and decrsons 


["An mformed source. speaking om condition of ano 
mymety seed that “ht will take @ week post to figure out 
whether pout meetungs art justified © 


[UN sources sand that of cnough progress was actoeved 
the two leaders will sat at face to fece talks“) 


Reachoa to Baker's ( etin Letter Published 


Cetin ‘Not Telling the Treth 
NC 140709388) Necoma AHARANY! on Greet 
4 Jal G2 p 3 


["Our Views” column “Baker Contradicts Ceton™] 


Peinea oe (,earamtecs (Jerstioned 
WC 1407111492 Nicoma O AGON om Greek 
jal C2 pi 


[Comments” columa “Baker's Letter”) 

[Teat) ( ommments on Baker's letter to hes Turtssh coun 
terpert Cet had « tnwmphent tome (eriamly « 
positive tha: US secretary of state notes that Den 
ktas cannot be alloerd to dusturh th flow in efforts to 


CYPR 


A 
® 


solve the Cyprus problem The message being seni :nd)- 
rectly that our sede cooperates fully os also positive 


[Unatnbuted column ~Washingion’s Parado: | 


[Text] The Turkesh people have gven a worthy reply to 
US Secretary of State James Baker's letter to Foreign 


ni 
if | 
i 
dij 
lit 


why it beheves that pleasing the Greet lobby 1 
strategy Baker's letter eas conveyed to Hiukmet 
Cen eth the wee om mend 


But how vald « Bakers letter after Antara s disclosure 
that the ( yprus problem cannot be solved erthout Rauf 


1 
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Reportage on Attack Against Finance Minister 


Palssokrassas WV cunded ‘Slightly’ 


NC 140715 389) Athens Ellmsk: Radmotoma Radio 
Networt = Greek 1500 GMT 14 Jal 92 


[Teat} Prome Menester Konstandencs Mtsotakss cipressed 
tes atvhorrence af the terrors! action 


The rocket passed ower hes armored |tethorak:mmeno} car 
and be « parked Fut cor. a om fire The very 
strong Diast occurred at 1620 [1 320 GMT) thes afternoon 
and damaged showrooms and shop endows far from the 


Police Blame 17 November Group 


NC 140716279) Pars APP on English 1608 GMT 
14 Jal 92 


|% people on show! 4) crumenal ciplowons wnace | 975 


(inty Nowember |) would be equipped enth such ecap 
onry. the poloe sad 


Mitsotains eho viseted Palasotrassas at hes monrstry in 
Une square ehere partiament and government Dusidings 
are toxated wand the remote<ontrofied rocket eas fired 
from the first flaor of am abandoned busiding \) metres 
(yards) from the Finance Menesiry [passage omitted) 


The mrssele destroyed another car before hitting the 
ministers bullet proof Mercedes ehich had caused 
pobre to bebeve carter that the damage was the result of 
a car bomb 


Palavctramas hed attended a lunchtiome reception at the 
Frem® Ermiassy om Semtagma Square evth hrs erie and eas 





17 Nevember Claims Responsibility 


sence 1975. called the private radio station Sky 
smnformed pole that a statement had been icfi m a 


the archetects of the Greek fiscal system. of haveng het 
the average Greek with “scandalously unjust taxes” 


by the mass media of the text of cxcerpts of icaficts or 
Statements by any terrorist organization. The 17 
November revolutionary organization's icafiet 1s in our 
hands. and of course we will not announce ”) 


Mitsotakis Cited on Cyprus, Balkans, Skopje 


NC 130719570) Athens ET-1 Telewmon Network 
om Greet 1800 GUT 13 Jul 92 


decrmon and abandons the untenable prac ice of the past. 
the result of commenum's collage So |” days after the 
Lisbon decrwon ehich conmstetutes a turning port for 
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Greece's course im the Balkans, Mitsotakis addressed him- 
self to the Skopye leadership and was emphatic. He said: The 
policy you have been following opens no prospects for you. 
the entire international community denounces it. We the 
Greeks extend a hand of fnendship and cooperation to the 
people of Skopje, and if you respond you will see that this 
will be in everyone's interest. The prime minister said that 
in Lisbon Greece asked Europe to guarantee the borders of 
the Skopye Republic, adding that Greece is prepared to 
assist the republic in many ways, to facilitate its financing 
by the EC and its trade through Thessaloniki port, and to 
offer aid and technology information to develop Skopye's 
basic infrastructure, telecommunications, banking system, 
and agnculture. Greece is also prepared to facilitate its 
communications and to encourage Greek investment in it. 


Mitsotakis said that following the EC decision and the 
clear position taken by the United States, there 1s no 
room for illusion in the Skopje Government, and he 
called on ut to take the final step. He emphasized 
solidarity with Greece, which was demonstrated by the 
EC and by the United States again proving to be a loyal, 
fnendly country. The prime minister said the Lisbon 
decision confirmed in the best manner that the govern- 
ment'’s policy 1s mght, setting as a first goal Greece's 
equal participation in the economic and political union 
of Europe. [passage omitted] 


As for Greek-Turkish affairs, Mitsotakis described 
Greek-Turkish dialogue as the only means to peaceful 
coexistence and to aiding efforts by the United Nations 
and the Cypriot Government to solve the Cyprus rssuc. 
The Turks know very well, the prime minister pointed 
out, that no friendship treaty can be signed unless there 
iS a just, viable, and functional Cyprus solution. 


On the Balkans, Mitsotakis said that Greece 1s struggling to 
preserve the status quo and that it defends peace. He 
emphasized that it would be a severe political mistake if 
Greece refused to participate in the international force and 
chose to tsolate itself from the international community. 


Tomorrow morning the prime minister will inaugurate 
the Katakhas-Piena project to build a pipeline to carry 
natural gas from Russia. [end recording] 


Spokesman Views New York Talks on Cyprus Issue 


NC 1407122692 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 14 Jul 92 


[Text] The Greek Government expresses the hope and 
wish that the Turkish Cypnot side will demonstrate 
goodwill so that a just, viable, and functional solution 
can be found to the Cyprus problem. 


This was stated today by acting government spokesman 
Vasilis Manginas in reference to the second and decisive 
round of consultations on solving the Cyprus problem 
which will begin in New York tomorrow 
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Referring to the separate talks that the UN secretary 
gencral will hold with Cypriot President Yeoryios 
Vasihou and Turkish Cypnot representative Rauf Den- 
kias starting tomorrow, Foreign Ministry spokesman 
Dhimitnis Avraamopoulos made a statement empha- 
sizing the following: The Greek Government wishes to 
reiterate its compicte support for the UN secretary 
general's cfforts to find a just, permanent, and functional 
resolution of the Cyprus issue. Avraamopoulos stressed 
that for the New York talks to produce results 11 1s 
necessary for decisive progress to be made on the tern- 
tonal and refugee aspects of the problem so that direct 
talks between President Vasilhou and Denktas may 
follow and lead to a high-level international meeting. 


Official Denies Turkish Talks on Aegean Flights 
NC 1407143892 Athens Ellinthi Radhiofonia Radio 
Network in Greek 1130 GMT 14 Jul 92 


[Text] The Foreign Ministry has categorically denied 
reports of the carstence or formation of Greek-Turkish 
consultative commiutiees on unarmed flights in the 
Aegean by military aircraft. Foreign Ministry spokesman 
Dhimitns Avraamopoulos said that a statement by 
Turkish Foreign Ministry spokeswoman Filiz Dincmen 
on contacts at the technical level or among committees 
in Helsinki does not reflect reality 


On the implementation of sanctions against Serbia and 
Montenegro, Avraamopoulos stated that Greece follows 
a policy in line with UN resolutions and participates 
only in the naval operation to supervise the umplemen- 
tation of the resolution on the trade embargo 


The Foreign Ministry spokesman said that our country 
also follows the implementation of the trade embargo 
against Serbia, but only as far as it concerns Greek soil. 
Avraamopoulos referred to a recent statement by the 
prime minister on our country’s participation in the 
international naval operation in the Adnatic, reiterating 
that it concerns supervising, without the nght of search, 
the movement of commercial ships. Avraamopoulos also 
noted that Greece actively participates in EC and inter- 
national organizations decisionmaking procedures. 


Ministry Rejects Further Role in NATO Exercise 


NC 1407183192 Athens Ellinika Radhiofonia Radio 
Network in Greek 1130 GMT 14 Jul 92 


[Text] The Defense Ministry announced today [14 July] 
that Greece will not participate in the further planning 
and cxecution of the Display Determination NATO 
exercise because the conditions it set concerning the 
control of air operations have not been satisfied 


The announcement also emphasizes that the Defense 
Ministry's permanent position 1s that participation in 
NATO exercises held in areas of Greek interest 1s based 
on safeguarding our national sovereign nghts 


Display Determination will be carned out from 20 
September to 10 October 1992 
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Ozal on ‘Federation’ Regarding Kurdish Issue 
TA1307210492 Ankara TRT Television Network 
in Turkish 2020 GMT 13 Jul 92 


[Excerpts] President Turgut Ozal has said that Turkey 
has seized a histonc opportunity as a resuli the recent 
developments in the world. He added that this opporiu- 
nity should be very well utilized. 


Speaking at a conference in Ankara on recent develop- 
ments in the world and Turkey, Ozal said that if Turkey 
makes good use of this opportunity, then the next 
century will be a Turkish one. [passage omitted] 


Replying to a question on the Kurdish issuc, Ozal said: 


[Begin Ozal recording} Naturally, it 1s not mght to speak 
too much on these issues. This issue 1s being misunder- 
stood. At some stage | said let us talk about these issues 
with clarity. Let us talk openly, including the issue of a 
federation. ! further explained what | meant. This does 
not mean that | am in favor of a federation. If these 
issues, however, are not discussed, then those who 
engage in propaganda cannot see the countertheses. In 
other words, we cannot convince them of what we 
believe 1s right. It 1s beneficial that all issues be discussed 
openly m a country where there is the freedom of 
expression. [end recording] 


Oval sad that there are those who misunderstand this 
issuc and want to distort it. He continued: 


[Begin Ozal recording} | am not in favor of any discrim- 
ination im this country. Terror, however, is a completely 
different rssuc. No one can be more hawkish than we are 
when it comes to terror. Let me state this clearly. Maybe 
it was we who prepared the ground for the current 
Struggic being waged against terror. ii was prepared 
during our term in office and through my directive—all 
these special teams and all the other measures. This 1s all 
night. All issues should be discussed with more case. 
People should be taughi and given their nghts. This 1s 
what I acknowledge. We should not bury our heads in the 
sand and ignore certain issues. 


There are certain developments in Irag. Something is 
happening there. If Turkey thinks that these develop- 
ments Go not concern it, then this is wrong. [end 
recording} 


Ozal said that Turkey is a great country and that certain 
fears should be overcome as a community. He added 
One cannot achieve anything with the fear of the Kur- 
dish issue, which 1s a heritage from the single-party 
system. Noting that one should protect them insicad of 
fight them, Ozal added that with these people embracing 
Turkey, a better struggle can be waged against the PKK 
[Workers Party of Kurdistan] terror organization. He 
added that one should be more realistic regarding such 
issucs. He sand: Turkey 1s a great country. If Turkey does 
not say yes to anything that might be established in 
northern Iraq. then that entity cannot cxrst. One should 
be well aware of this fact. 
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Cyprus’ Denktas Interviewed on New York Talks 


TA1307212192 Ankara TRT Teievision Network 
in Turkish 1700 GMT 13 Jul 92 


[Interview with “Turkish Republic of Northern Cyprus 
President Rauf Denktas” by Turkish Radio and Televi- 
son correspondent Zafer Alcan in Ankara on |3 July— 
recorded] 


[Text] [Alcan] What kind of significant changes have 


occurred regarding the solution of the Cyprus problem 
since the first round of talks held in New York? 


[Denktas] Soon after the first round of talks, the secre- 
tary general, the secretanat of the Security Council, 
announced that the first round was successful and posi- 
tive. While that was the situation, now on the eve of the 
talks Mr. Baker's letter has emerged. This letter accused 
us of being negative and intransigent. | believe that this 
iS Contrary to varnous things. Naturally, this has not 
rendered things easy for us. If we look at Baker's letter, I, 
as the Turkish Cypriot representative, can discuss every- 
thing in New York, but | am also obliged to sign the 
solution that will be put on the table. Of course, | am not 
going to New York with this belief in mind. I am going 
there with the authority invested in me by my people. 
We have a democratic system. The issue in question 1s 
the caistence and freedom of our people. We can show 
the necessary flexibility to reach an agreement that will 
safeguard our exrstence, freedom and our fundamental 
nights. This flexibility does not mean that we will sign 
every document that 1s presented to us. 


[Alcan] What are the most important issues that will be 
discussed at the new round of talks that will begin in 
New York on 15 July’ 


[Denktas} Every issue 1s important. Every issue has a 
vital importance. No issuc is of secondary importance. 
This is a package agreement. There will, therefore, be 
negotiations on all the issues. We have fundamenial 
rights and freedoms that have been recorded and deter- 
mined through agreements since 1960 and that have 
been stressed as a result of a great struggle. We cannot 
make a present of them to anyone. 


[Alcan] Will you bring a proposal on the terrntornal issue” 


[Denktas] There are also proposals that we will be 
bringing. We will also express our views on the map— 
which they call a nonmap—that they have submitted. 
We will express our views on why we think certain parts 
are positive and others are not, what 1s missing and what 
is wrong. We will express all these views. In other words, 
we are going there prepared to discuss every issue in 
depth 


[Alcan] What was the essence of the map the UN 
secretary general presented to you at the last round of 
talks” 


[Denktas}] He sad that we should give a third of our 
territory to the Greek Cypnot side, or he thought that we 
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could give it. By showing this on a map he 1s actually 
Saying to the Greek Cypriots that they should not dwell 
on termional negotiatvons, that this termtory 1s already 
given to them and that they should deal with the 
remaining issucs. He 1s actually pushing them into a 
situation in which the Greek Cypnots will not fee! the 
necessity to negotiate with us on the constitutional 
issues. In other words, from the tactical viewpornt, it was 
a very bad move. It was an erroncous and damaging 
move. lt caused a third of our people, in other words 
some 50,000 people, to revolt. It instilled m them the 
fear that they wili again be forced to emigrate. As a result 
it rendered my job. my role at the negotiations, much 
more difficult 


[Alcan] Can the formula of a federation be a lasting and 
realistic solution to the Cyprus problem” 


[Denktas] For " to be lasting and realistic solution, 
certain fundamental nmghts and freedoms should be 
accepted. Equality should not be diluted. The sover- 
engnty nghts of federated states should be recognized as 
is the case in Switzerland. Turkey's guarantees should 
remain as they are 


Denktas Leaves for New York 


741407102692 Ankara Turkive Radvyolari Network 
in Turkish 1000 GMT 14 Jul 9 


{Text} Rauf Denktas, president of the Turkish Republic 
of Northern Cyprus. left for the United States today to 
attend the second round of talks on the Cyprus problem 
which will begin in New York tomorrow [15 July]. ina 
Statement at Istanbul's Ataturk Airport, Denktas said 
that he 1s gowng to the talks to be held under the auspices 
of UN Secretary General Butrus Butrus-Ghali with good 
mtentions. Denktas declared that he aims to achieve a 
lasting and balanced agreement which will benefit the 
Turkish Cypnots 


Referring to clanms that the Greek Cypriots are gong to 
New York with a package that stipulates a regression 
from the 1960 Constitution regarding Turkish Cypnot 
rghts, Denktas stated: Despite all this, we are positive 
and optimistic, and we beleve that we can defend our 
just cause within the authority accorded to us by our 


people 


Meanwhile. the UN Securtty Council called on Denktas 
and Greek Cypriot leader Vasilou to come to New York 
prepared to make the necessary decisions to reach a 
comprehensive agreement A statement issued dunng 


the UN Securtty Council session yesterday remarked 
that thes second rownd of the New York talks on the 
(Cyprus mssuc will be decisive. The statement added that 
the Secunty Council fully supports Butrus-Ghahi's cfforts 
to find a solutvon to the Cyprus problem 
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Cetin, Council of Europe's Lalumiere Tour CIS 
141407134792 Ankara Turkiye Radyoiari Network 
in Turkish 1000 GMT 14 Jul 92 


[Text] Im hes capacity as current president of the Com- 
multee of Minusters of the Council of Europe, Foreign 
Minister Hikmet Cetin has begun a tour of some CIS 
countnes together with Catherine Lalumuere, secretary 
gencrai of the Council of Europe. Before departing for 
Kiev, the first leg of their tour, Cetin and Lalumiere 
made statements at Ankara’s Esenboga Airport 


In his statement, Cetin said that his tour 1s designed to 
assist the new republics of the former Soviet Union in 
developing their relations with the world and to con- 
tnbuie to their democratization moves. Cetin stressed 
that the tour will allow Lalumiere and other Council of 
Europe members to establish direct contact with the 
administrators of those countnes, to become acquainied 
with them, and to receive first-hand information about 
their problems, desires, and needs. Cetin continued: 
Naturally, thes 1s not aimed at securing those countnes’ 
immediate membership in the Council of Europe. 
Becoming a member 1s a long process. We will, however, 
study ways that the Council of Europe can help those 
countnes om their democratization efforts and in devel- 
oping their relations with the independent organizations 
of the world 


Noting that the extraordinary session of the Council of 
Europe's Commiutice of Ministers will be held in Istanbul 
on 10 and 1! September, the foreign minister said that 
the results of the recent CSCE summit and of this current 
tour will be evaluated during the mecting. Cetin 
announced that the foreign ministers of the former 
Soviet republics will also be invited to attend the 
Istanbul meeting. He added: This will mark the begin- 
ning of a dialogue with them. The meeting will again 
demonstrate that Turkey 1s acting as a bridge between 
the Council of Europe and those countnes 


Cetin stated that Turkey 1s im a position to act as a 
bndge. not only in the economic field, but also im the 
political, human nghts. and democratic spheres. He 
concluded: What we witness and observe during this tour 
will be conveyed to Turkey, to Europe. and to the entire 
world. Those republics will thus realize that they are not 
alone. that the world 1s in solidarity with them in this 
new penod, and that Europe and the Counci! of Europe 


support them 


In her statement, Lalumiere remarked that this tour to 
the southern republics of the former Soviet Union and 
the extraordinary mecting of the Committee of Ministers 
to be held in Istanbul are extremely important for the 
Council of Europe. Pomting out that Turkey is an 
mmportant bridge between Western Europe and Asia 
because of its historncal, cultural, and geographical pos:- 
von, Lalurmmere said the tour will transmit a significant 
message to the Central Asian republics—that they 
should acknowledge Europe and popular democracy She 
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explained that during the visit information will be col- 
lected on behalf of the Council of Europe in order to get 
to know those countnes. Lalumicre noted that since 
1989 Eastern and Central European countnes have been 
able to youn the Council of Europe. 


Cetin and Lalumiere’s visit to various CIS countnes will 
last five days. Many foreign reporters are also accompa- 
nying the two Council of Europe officials on their tour. 


Cetin on Reply to Baker Letter; Bosnia Situation 


7.41407 153892 Ankara ANATOLIA in Turkish 
1430 GMT 14 Jul 92 


[Text] Kaew (AA}—Sadettin Tiryakioglu reports: Foreign 
Minister Hikmet Cetin has declared that the Cyprus 
problem should not be a subject for discussion between 
Turkey and the United States. He announced that he 
sent a letter to US. Secretary of State James Baker to 
inform him of his views. Cetin remarked that he also 
discussed the situation in Bosnia-Hercegovina during a 
telephone conversation with Baker 


Cetin spoke to reporters aboard the plane to Kiev, the 
first leg of his tour to various CIS countnes in his 
capacity as president of the Council of Europe's Com- 
mittee of Ministers. Cetin said he replied to Baker's 
letter on the Cyprus rssuc. 


Cetin reported that im his letter replying to Baker, he 
emphasized that Rauf Denktas, president of the Turkish 
Republic of Northern Cyprus, has been playing a con- 
structive role im the solution of the Cyprus problem from 
the beginning and 1s ready to discuss all issues. Cetin 
revterated om hes letter that Turkey supports the UN 
secretary general's efforts on the Cyprus question 


The foreign minister noted that he also informed Baker 
that the Cyprus problem 1s a single unit and must be 
discussed in ali its components, including the constitu- 


tional aspect 


Cetin sand be stressed the view that the Cyprus problem 
should not be a subject for discussion between Turkey 
and the United States. He added that in his letter he 
noted that this subject also does not affect relations 
between Turkey and Greece. 


Speaking to the reporters. Cetin announced that he had 
a telephone conversation with Baker last night and 
explained to him hus observations about Sarayevo. Cetin 
noted that Baker was very impressed with what he heard 
He added that the Bosnia-Hercegovina Administration 
is especially concerned about the attacks against 
Gorazde and warned against a possible massacre in this 
town. Something must be done urgently, Cetin told 
Baker, who reportedly agreed with Cetin and said he had 
received similar information from other sources 
According to Cetin, Baker told him that he will try to get 
in touch with him again after conferring with President 
George Bush 
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Cetin said: “The world 1s acting very slowly. Unfortu- 
nately, there 1s no mechanism in the world to prevent 
such developments. Bosnia-Hercegovina and Karabakh 
are suffering the consequences of this deficrency. Certain 
countries note that it 1s very difficult to intervene in 
Bosnia-Hercegovina because of its complex ethnic struc- 
ture. There is, however, open Serbian aggression. This 
must be stopped. Humanitanan aid should be exten- 
sively supported, otherwise, it will not reach its destina- 
uon.” 


Pointing out that the world cannot remain a mere 
spectator of this tragedy in the heart of Europe, Cetin 
declared: “I can say that double standards are being 
applied on the question of acting slowly ~ 


Energy Protocols Signed With Kazakhstan 
7TA1407074892 Ankara TRT Television Network 
in Turkish 1700 GMT 13 Jul 92 


[Excerpts] [passage omitted] Speaking al the signing 
ceremony of the energy protocol between Turkey and 
Kazakhstan, Kadyr Baykenov, Kazakh deputy prime 
minister and energy munister, said that the protocol is 
the outcome of a cooperation agreement signed between 
Turkish Prime Minister Demirel and Kazakh President 
Nazarbayev in Alma-Ata. Baykenov stressed that the 
thermal power station to be built by the Turkish com- 
pany +s of great importance to Kazakhstan. He said 
Kazakhstan's economic door 1s always open. We will 
implement this protocol—which has been signed thanks 
to Prime Minister Demirel—in the interests of our 


people 


Demure! recalled the visit he paid to the Turkic republics 
in Apri and the agreements signed, and added that he 
says everywhere that the Central Asian republics and 
Azerbayan must integrate with the world more quickly 
He said: These republics have great resources. If these 
resources are developed, our brothers in those coun- 
tines—the Kazakhs. Turkmens, Kyrgyzs. Uzbeks. and 
Azeris—will a! be happy. prosperous, and nch 


The prime minister stressed that the protocol 1s one of 
the first fruvts of Kazakhstan's independence. He said 


[Begin Demirel recording) We seck relations of cooper- 
ation in all fields with our brothers with whom we share 
the same blood. the same feclings. the same language an 1 
religion, the same past, the same history, and the same 
moral values. We are determined to have good cooper- 
ation culturally. economically, and in all other fields 
This 1s a concrete cxample of our cooperation. Some 
people may think that we talk a lot but do nothing 
Cooperation 1s not an casy business. Here you see a good 
concrete cxampie of our cooperation. [end recording} 


Demire! said that in developing relations between 
Turkey and Kazakhstan. reliability 1s as important as 
economec enterprise He sand 
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[Begin Demurei recording] Since this 1s our first major 
concrete cooperation project, the relevant protocols and 
contracts must be implemented on time and the under- 
takings must be met on time and im a satisfactory 
manner. We are going to be the honorary signatory 
Energy Minister Faralyali will sign on behalf of the 


government 


Let me tell you why we are signing this: to show that the 
Turkish Republican Government 1s behind the Turkish 
entreprencurs there, that our entreprencurs have the 
support of the Turkish Republican Government, and 
that the Kazakh State has the guarantees of the Turkish 
Republican state. [end recording} 


In his speech, Demure! used a Kazakh term for signing 
the agreement and said: | hope that thes signing cere- 
mony will be auspicious for both countnes and for the 
brotherly peoples of the two countnes. | am convinced 
that other signing ceremonies will follow 


Demure! also said that the graves of two Turkish philos- 
ophers in Kazakhstan who are of great importance to the 
two brotherly peoples will be restored by Turkey 


The protocol on the construction of the 1.350 megawatt 
Akhtubinsk thermal power station and on the operation 
of five of fields by a Turkish firm was signed after 
Demurel's speech 


(Kadi Baykanov) had a mecting with Ersin Faralyali, 
energy and natural resources minister, this morning 


[passage omitted] 


A technical cooperation protocol was signed im the 
afternoon. Under the protocol, Turkish Petroleum. 
BOTAS [Pipelines and Petroicum Transport Corpora- 
ton}, and the Turkish Electricity Corporation will 
extend advisory services as part of Turkey's cooperation 
with Kazakhstan The agreement was signed by Faralyal 
and Baykenov 


Speaking at the ceremony, Faralyal: sand thai he os 
pleased that a Turkish firm has been given permission to 
explore for ol m Kazakhstan He then poiwied to the 
necessity of developing bilateral cooperation further 
Baykenov sand he was pleased to be cooperating with 
Turkey cconomically 


Reportage on Visit by Tunisian Prime Minister 


Arrives in Ankara 14 Jul 


TA140714539) Ankara ANATOLIA om Enelioh 
1440 GMT 14 Jul 9 


[Text] Ankara, July 14 (AA)}—Tunman Premicr Hamed 
Karou: arnved here on Tuesday |! 4 July] for a three-<tay 
official visit upon the imvitation of hes counterpart 
Suleyman Demirel Speaking to reporters upon hes 
arrival, Karow: capressed hes satesfaction at beg mm 
Turkey and said during his stay subyects concerning both 
countries will be discussed, adding his arm 6 to bring 
bilateral relatrons to better levels 
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“Deep-rooted brotherhood tics canst between the two 
countrnes that go far back mm history.” be sand 


He sand Turkey and Tunrsza recently sagned a protocol in 
Tunes at the end of Jomt Econome Commission UEC) 
mectings to improve bilatcral cconoma relations. and 
hes visit will be an catensson of these mitiatives 


As for Demurel he sand he 1s happy to wcicome Karow in 
Turkey and thes well further iatcral rclatrons 


An agreement on technical cooperation, which was im- 
traled at the JEC mectongs, 6 capected to be wgned 
during Karoun’s vrsit 


Meets With Demirei 
TA1407 18569) Ankara TRI Televiwon Network 
mom Turkish 1POO GMT 14 Jul 9 


{Excerpt} [passage omitted) Prime Minisicr Suleyman 
Demirel, m a statement at Ankara Esenboga Arrport 
sard that Tunrian Prime Minister Hamed Karour’s vise 
will help strengthen bilateral relatrons and cipand the 
casting potential. Notong that 1 1s very benecficsal for the 
officals of Turkey and Tuna to hold talks at a tome 
when the world 1s berng reshaped. Demure! sand We will 
be signing various agreements Many preparations have 
been made, and we will be revecwrng them. We wll give 
a oew impetus and a acw content to Turkesh-Tenman 
relations 


Karou: capressed the Tunman president's good wrshes 
to Pressdent Turgut ()zal and to the Turkish people He 
added that during hrs visit he wants to develop belateral 
relations in line with the capectatoons of the peoples of 
the two brotherly natrons Karow: sand that the msucs 
agreed upon at the yornt cconome Commitice mectings 
m Tunes a week ago will be consoldated Karow later 
received Erdal Inonu, state munister and deputy prime 
minister Karow: sand that he began bes contacts with 
Demirel on ther way from the airport and that an 
agreement has already been reached on the rsucs dis 
cussed Inonu sand that Karouw: s vest 6 a good opportu 
nity to advance bilateral relatrons State Moenester Seri 
Ercan was also present at the mecting 


Karow later called on Demirel and conterred with hom 
tor some tome Later the Turkish and Tunman deicga 
trons headed by the prime monisters began the officeal 
talks In a Matement at the talks, Demure! sand that there 
are no poltivcal problems between the two Countnes and 
that they arm at advancing bilateral relateors on all frets 
Demirel sand that cooperation between two brotherly 
countries at a tome when the world 1s berng reshaped «rl! 
be beneficial for the peopics of the two countres. as well 
as for the countries of thei region 


Karow: sand that bes country and Turkey have wmelar 
goals and that a free and democratx structure and a 
sysiem based on human nghts are sgnificant factors that 
bring the two countries closer together 
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The Turkssh-Tunmsan official talks will conclude 
tomorro~s [15 July} Vanous agreements wil! be sagned at 
the end of the talks. Karow: wll later icawe for Istanbul, 
where he will be recenwed by Chiral He well leawe Turkey 
on 


Demirel, Karow! Address Dinner 


74140720899) Ankara lurkive Radyolari Network 
im Turkish 2000 GMT 14 Jul 9 


[Text] Prime Minester Suleyman Demure! has seed that 
the deep-rooted histor wes of fmendshup betecen 
Turkey and Tunis are a guarentee of the further 
development of bilatcra! relations Demure) hosted a 
dinner this evening in honor of Tuniman Prime Monester 
Hamed Karow, who arnved as Demure!’s offices! guest 
m Ankara today Noting that Turtcy attaches great 
importance to this vise of the prome monrstcr whech has 
been realized after a long interval. Demure! added that 
the balanced and moderate foreign polmocs pursed by 
Turkey and Tunmia further strengthen the tres between 
the two countnes 


Referring to the Cyprus question Demercl weed that 
Turkey wants 2 lasting solution to the problem through 
Negotiations Fapresseng the hope thal politcal oquality 
and peace will be achveved through the efforts of the 1'N 
secretary gencral on the ( yprus mowe, Demure! added 
that a ace balance of relations should he csiahinshed on 
the island 


Commenting on the cvents in Bosnia Hercegovina 
Demure! stressed that the international communrty 
should fulfill its responsbulrtees to once agamn secure 
peace and stability in the Balkans [ upresseng oppostron 
to changeng borders through the ese of force Deemmore! 
sard that as long as Armeman aggrewors swlate the 
borders and the territonal mtcerity of Arerhanan the 
starch for peace and statwiity om the ( aucases well 
remain an empty dream 


Pownting out that the Middic Last peace conference 
promiung for the solution of the Arahisrach conflect 
Demure! concluded by sayeng that Turkey capects the 
new Israch Government to take comvtructive stem to 
advance this process 


Karow: sard that the politica! atmosphere in Turtes and 
Tune and the decrwve Sep taken on the road to 
democracy will heip develop bulateral relatroms om all 
freids Noteng that the Palestome | iteration ( rganizatron 
8 the only legetemate represetiiative of (he Palesteman 
people Karow sand that Tunrne aporeciases Turkey's 
support for the Middle East peace conferenc 


( eoperation Protect, Sugned 
14190710499) Ankara Turki Radvolan Sermwort 
im Turhich ee Bi 1* Jul 9 


who me 


[Teat) Tunman Prome Menester Hamed Karow 
m Turkey on an official vest comtenurng hes Contacts 


TURKEY i 


An agreement and a protocol envisaging porn! progects 10 


make an offical wert to Tunmea m the fall on the 
mvitaton of Karow 


Karou: seed that these documents wgned at the end of the 
Ankara talks, etech were beid om a compictely fraternal 
atmosphere ell yicid concrete results toward the devel- 
opment of cooperation betecen the two countres 
Noteng that Tunissa wants to develop its reiatroms wrth 
the new Turkec republics. Karow: added that they are 
determined to expand bilateral Cooperation to vanows 
regronal organizations such as the Black Sea Economic 
( coperatron Propect and the Maghreb ( ountnes Bus. 
news ( ounce! 


Karow: will leave Ankara for Istanbul the afternoon 
where be well be recerwed by Presedent Turgut (ial He 
will cave Turkey tomorrow [16 July! 


Municipal | mplovees Stage ( ountry wide Strike 
TAISOC11IS@) Ankara Turtive Radvolen Neteor 
om Tertot® 1000 GMT I Jal o 


[Eacerpt) ( rvel servants emploved by munn ipalrtecs and 
affihated cstabinshments are staging a one-day country 
wide stnke om protest agarnet the latest wiary rane and 
demanding umonization nghts [pawage omitied) 

















